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THE press report to the daily papers last week stated that “the 
National Insurance Commissioners Association” had elected as 
officers for the ensuing year “O. S. F. Glen” of Connecticut,” 
president ; S. E. Kemp of Ohio, vice-president, and G. B. Luper 
of Pennsylvania, secretary. Of course, it was O. R. Fyler of Con- 
necticut, Insurance Commissioner, who was chosen president. 
That the name should be printed erroneously in the daily papers is 
not surprising, but what shall be said of The Commercial Bulletin, 
that reproduced the item in its insurance column? and how could 
The Weekly Underwriter locate Commissioner Huse of New Hamp- 
shire, away out in Colorado? 





Tue secretary of the Druggists Mutual of Philadelphia writes to 
say that the statement in THe INsuRANCE YEAR Book that the 
policyholders of the company are liable to assessment, is erroneous, 
and that the company now has $75,000 in hand with which to pay 
losses. ‘The prospectus of the company says : 

The original capital consists of an advance premium fund—which is 
now being subscribed for—of $100,000, These subscriptions bear interest 
at the rate of six per cent per annum, and will be available in payment of 
premiums on insurance, after the expiration of one year from date of 
certificate. As the fund is thus used, the accumulating profits of the 
company will be reserved until a capital of $200,000 is secured. 


Suppose the company should pick up losses aggregating $100,000, 
where is the money to pay them with to come from after the $75,000 
in the advance premium fund has been exhausted? If the policy- 
holders are not subject to assessment, will the subscribers to the 
advance premium fund make up the deficiency? We are a little 
curious to know what the policyholders have to rely upon in an 
emergency that would exhaust present cash resources. 





ACCORDING to a report of the Boston Fire Commissioners, a 
singular accident occurred in that city August 7. During a thun- 
derstorm twenty-three electric clocks were burned out in different 
parts of the city. Lightning must have seized upon the wires 
connecting them and effected the damage, as it has so often done 
with the telephone lines. The Boston Board of Fire Underwriters 
caused an investigation to be made, as a result of which the com- 
pany owning the clocks will, in replacing them, introduce fusible 
metal stops outside of the buildings where the clocks are placed, so 
that when lightning again attempts to walk the wires it will burn 
off the fusible metal and be precipitated to the ground, thus pre- 
Venting its entering the building and doing damage in future. 
Electricity is developing new perils with every new application 
made of it, but the damage done is so trifling compared to its ad- 
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vantages that the people will continue to use it, as they do steam 
notwithstanding the accidents. Scientific and practical men are 
constantly studying the character of this subtle force and seeking 
to discover the means whereby its general use may be made en- 
tirely safe. While there is no probability that they will be com- 
pletely successful, it is reasonable to believe that eventually they will 
acquire such knowledge of the eccentricities of electricity, and the 
means of controlling it, that its use will be attended with no more 
danger than is the universal use of steam. Meantime we must 
accept the accidents as inevitable, and be thankful that they are 
no worse. 








THE proceedings at the National Convention of Insurance Com- 
missioners are always read with interest by the insurance public, 
hence we give up a large portion of our space this week to a steno- 
graphic report of the nineteenth annual meeting of the association, 
which was held on August 15 and 16 at Madison, Wis. Some 
important questions were discussed, but the adoption of a uni- 
form assessment blank and amendments to the fire blank were 
about the only business of importance which received definite 
action from the convention ; other matters were referred to commit- 
tees and will again come before the convention next year. Mr. 
Whiting delivered an interesting address on “ Adverse Selection by 
Withdrawal.” Much debate was caused by the introduction of a 
resolution making it a misdemeanor in the State where a company 
is incorporated for such company to issue policies in a State where 
it is not legally authorized to do business. There was an animated 
discussion over a resolution providing that a company retiring from 
business and reinsuring its risks in another company, shall 
insure its risks in any State only in companies admitted to do busi- 
ness in such State. A resolution offered by Mr. Kemp as toa 
fixed amount written in policies issued by assessment organizations 
and the maintaining of reserves by such associations, caused the 
liveliest debate of the sessions. The convention decided to hold 
the next meeting in Denver the second Wednesday in October, 
1889. 





THE appointment last week by the New York Board of Under- 
writers of W. A. Anderson as superintendent of the newly created 
Inspection Bureau, definitely determined the fate of the Mercantile 
Insurance Company, of which Mr. Anderson was president. It 
has generally been understood for some weeks that Mr. Anderson 
would be selected as the head of the Inspection Bureau, and the 
probabilities that the Mercantile would reinsure in consequence of 
the withdrawal of its president were so strong, that various tenders 
of reinsurance were made. It is announced that the German- 
American is the successful bidder, and that the business of the 
Mercantile has been taken over by that enterprising company. 
The Mercantile had a capital of $200,000, and its tctal assets Jan- 
uary 1 were $232,736. The company has not prospered of late 
years, its disbursements having exceeded its income for seven out 
of the last nine years, causing a shrinkage of surplus from $36,832 
to $6188, as shown by its last annual report. Its premium re- 
ceipts averaged but little over $40,000 a year, its writings being 
mainly on local risks. THe INsuraNce YEAR Book shows that 
during five out of the past nine years, the losses exceeded its total 
income, and during the nine years were 53.04 per cent of its pre- 
mium receipts. The ratio of management expenses to premium 
receipts was 54.09. Mr. Anderson is recognized as an experienced 
underwriter, whose company would have made a more favorable 
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record had he not been handicapped in various ways. The esteem 
in which he is held by his associates in the New York Board is 
shown by his unanimous selection for the important position to 
which he has been called, a position in which all the companies 
doing business in this city have a special and particular interest. 
There is no doubt that he will make an efficient officer, and that 
under his administration the Inspection Bureau will become an im- 
portant factor in local underwriting. Mr. Anderson, as president of 
the Mercantile, received $5000 a year, and in his new connection 
his services will command $6500. 














NEWS OF THE WEEK. 





The National Convention of Insurance Commissioners. 


THE annual convention of Insurance Commissioners of the United States 
was held at Senate chamber of the Capitol, Madison, Wis., August 15 and 
16, Theconvention was called to order at 10.45 A. M. on the first day by 
the president, Hon. Philip Cheek, Jr., who addressed those present with 
words of welcome. 

Secretary J. A. McEwen called the roll of States, which showed the 
following representation : 

Colorado—Hon. N.S. Hurd, Deputy Superintendent. 

Connecticut —Hon., O. R, Fyler, Insurance Commissioner. 

Illinois—Hon, Chas. P. Swigert, Auditor; Hon. J. J. Brinkerhoff, 
Insurance Commissioner. 

Iowa—W. S. Wilkinson, Insurance Commissioner. 

Maine—W. D. Whiting, Actuary. 

Massachusetts—Hon. George S. Merrill, Insurance Commissioner ; 
Hon. W. S. Smith, Deputy. 

Minnesota—Hon. Chas. Shandrew, Insurance Commissioner, 

Missouri—Hon. Aug. Harvey, Actuary, 

New Mexico—Hon. Trinidad Alarid, Auditor. 

Ohio—Samuel E, Kemp, Superintendent of insurance ; J. A. McEwen, 
Deputy. 

Pennsylvania—Hon. George B. Luper, Deputy Insurance Commis- 
sioner, 

Wisconsin—Hon. Philip Cheek, Jr., Insurance Commissioner ; Arthur 
P. Cheek, Deputy; H. S. Vail, Actuary, 

Of the insurance press the following were in attendance: Chas. A. 
Hewitt of The Argus, L. N. Geldert of The Standard, H. R. Hayden of 
The Weekly Underwriter, J. S. Bloomingston of The Investigator, and 
De Witt Stevens of THE SpPecraror, 

Secretary McEwen—Mr. President, the committee on assessment 
blanks consists of Messrs, Brinkerhoff, Smith, Shandrew and Maxwell, as 
it appears on the list of the committees as printed and circulated. I desire 
to say that by some means or other the name of Mr. Whiting was left off 
this committee. I do not know exactly how the omission occurred. I 
apprehend that my typewriter failed to put it on when I furnished the 
list to the chairman for publication. And I desire to say that, with the 
chairman’s permission, I have added Mr. Whiting’s name to the com- 
mittee in writing. I desire to say, also, that I wish to apologize to the 
convention and to Mr, Whiting for the omission, and [ trust you and he 
will excuse it. 

Mr. Kemp—I would suggest the reading of the minutes of last year’s 
proceedings. 

The President—Unless objection is made, such will be the programme. 
The secretary will now read the proceedings of the last convention. 


The secretary then read the minutes of last year’s proceedings, which 
were approved, as were also those of the seventeenth annual convention. 


Secretary McEwen—Mr. President, the convention directed that a copy 
of the resolutions relative to the death of the Hon. John K. Tarbox be 
submitted to his family, and I have the pleasure to report that I had the 
resolution prepared as provided by the committee, and I submitted 
the same to Mr. Pillsbury, requesting that he forward the resolutton 
to Mrs. Tarbox. 1 afterwards received a very kind letter from Mr. Pills- 
bury, approving of the resolutions as prepared and saying that he had 
performed the duty. 

Mr. Kemp—Mr. Chairman, I believe it has grown into a custom when 
an ex-superintendent or commissioner of a State takes sufficient interest 
in our proceedings to be present that we invite him to a seat within the 
bar. Hon. H. J. Reinmund, ex-Commissioner of Insurance for Ohio, is 
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present, and I therefore move that he be invited to take an ad\ iSOTY seat 
in the convention. 
This motion was adopted. 


Mr. Whiting—Mr. Chairman, I see upon our floor three gentlemen who 
were members of the National Convention of Assessment Associations, 
Last year I was deputized to go to their convention at Philadelphia ang 
take the sense of that convention in regard to those changes in the assess. 
ment blanks which we thought desirable. They extended to me the 
courtesies of the floor. And now, asI see here those gentlemen who 
were in that convention who extended to me such courtesies, it seems to 
me we should extend to them the same. Therefore, I move that Messrs, 
D. J. Averv, E. F. Phelps and T. N. McCauley be accorded the courte. 
sies of the floor of this convention. 


Motion seconded. 


Mr. Merrill—Mr. Chairman, I have the kindliest feelings toward the 
gentlemen who have been named ; but it seems to me, if we accord to 
those gentlemen the privileges of the floor, in establishing that precedent 
we must not only do it with them, but we must do it for any representa. 
tive of any other classes of insurance who may come at any time to our 
convention. I understand the rule of the convention to be that no officer 
of any insurance company can be a member of the convention. If itisa 
good thing to do to invite to the privileges of this floor representatives of 
any and all insurance companies of all classes and grades when they 
come, then-all right. But unless we want to establish that asa pre. 
cedent, it seems to me we better not begin now with any particular class 
of insurance. Everybody who knows me knows that I have no possible 
prejudice in this matter in relation to one class of insurance over an- 
other. But it does strike me in that light, that if we invite the repre. 
sentative of any class of insurance to the floor of the convention, in estab. 
lishing that precedent we must in all fairness now and hereafter do the 
same thing to anybody representing any class of insurance that comes to 
our convention, and we ought to consider that matter in deciding this 
question now Db‘ fore us. 

Mr. Whiting—Mr. Chairman, in making my motion I had no idea and 
I did not intend to open the door in the general way which has been 
announced, but as doing now that act as a reciprocation of the favor they 
extended, and according to a representation from anational convention of 
assessment companies the privileges of the floor, rather than to them as 
individuals. It was in that sense that I made the motion. 


The chair then put the question to vote, and it was declared lost. 

Vice-President O. R. Fyler then took the chair. 

Mr. Cheek extended to the members of the convention and others 
present an invitation to go with him to Devil’s Lake, Thursday, at 2.50 
Pp. M, Saying that he had arranged for a half-rate round trip ticket, and 
that those who went could take supper at the lake, enjoy a steamboat 
ride and return the same evening on the eleven o'clock train. 

Mr. Cheek’s invitation was accepted. 


Secretary McEwen—There are two things in the records of the con- 
vention which I desire to call attention to and have them disposed of, 
The first is that the minutes of the seventeenth session of this convention 
were never adopted ; and the next one is that at the last session of this 
convention Mr. Sprague offered a resolution and before any disposition 
was made of it the committee from the Western Fire Insurance Union 
interrupted the proceedings, and the resolution still remains submitted, 
but not referred to any committee. Perhaps the convention may desire 
to make some disposition of this resolution. I will read the record: 
‘* Mr. Sprague offered the following. It is the sense of this convention 
that in the valuation of policies of life assurance companies a reasonable 
compliance with the law requires that the terms of payment both of the 
policies and of the premiums be taken into account in order that the 
actual value of the policy of practice as well as the theoretical policy may 
be ascertained.” 

The Chairman—What action will you take with reference to those two 
matters which were before the last meeting ? 

Mr. Merrill—Mr. Chairman, I move that the resolution lie on the table. 

The motion was seconded and carried. 

Mr. Luper—I move that the minutes of the seventeenth session of the 
convention be adopted. Motion seconded and carried. 

Mr. Wilkinson—Mr. Chairman, there being no further business before 
the convention [ move we adjourn until two o’clock. Motion seconded 
and carried. 

Adjourned. 





FIRST DAY—SeEconpD SEssIon, 


The convention came to order at two o’clock Pp. m. 


The President—The convention will now be in order. 
pleasure of the convention ? 

Mr. Whiting—Mr. Chairman, I have been requested to hand in a mat 
ter of a clause to be inserted in the annual fire blank: ‘‘ Is the premium 
reported in each case the same as that written in the policies, or have you 
deducted from gross premiums any rebate, brokerage, commission Of 
allowance for obtaining business, and if so state what amount or percent 
age has been so deducted ?” and beg leave to have it referred to the com- 
mitttee on blanks. 

The President—It will be so referred unless objection is made, to the 
committee on blanks. Mr. Maxwell is not here. The committee con- 
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sists of Maxwell, Jackson, McEwen, Brinkerhoff and Smith. Hand it to 
Mr. Smith, please. 
“Mr. Whiting—Mr. President, I desire to read a paper which I have 
prepared for the convention, and if it is appropriate at this time I would 
beg leave to present it. Seer ae ; 

The President—Unless objection is made it can be presented now. 


ADVERSE SELECTION BY WITHDRAWAL, 


Mr. Whiting—Perhaps none of the practical problems of life assurance 
have given occasion for more consideration and argument of late years 
than those which concern the proper charge to be made against the mem- 
ber retiring from a company by discontinuance. 

The late Elizur Wright, to whose orignal mind the insurance profes- 
sion is indebted for many valuable suggestions, near the close of his life 
proposed to deduct from the reserves a surrender charge equal toa fixed 
percentage on the present values of a// future contributions to mortality. 
This was the high-water mark to which the discussion of this problem 
had reached at that time. [t was accepted by many leading actuaries as 
a final solution, and became embodied in the statutes of Massachusetts 
and somie other States, under the name of non-forfeiture laws. ; 

During the last session of the legislature of Ohio a bill similar to the 
Massachusetts law was presented at Columbus. In the line of profes. 
sional labor it came within the province of the writer to make certain 
suggestions in modification of the bill which have been thought worthy 
of reproduction, together with some special applications of the subject 
to assessment insurance, 

The basis of the surrender charge is generally conceded to be the 
damage which a retiring member inflicts upon the company by his with- 
drawal. This damage is of two kinds—first, the increased percentage of 
mortality caused by retiring members being as a class of superior average 
vitality as compared with those who remain. Second, the increased per- 
centage of expenses caused by the impossibility of immediately reducing 
“fixed expenses,” upon a decrease of membership, together with a cer- 
tain loss of prestige, making it more difficult and expensive to obtain 
new business and retain the old. 

Confining ourselves for the present to the first or mortality impairment, 
the pregnant question arises as to how this damage is to be measured. 
Let us first consider the nature of our mortality table upon which all our 
calculations must finally rest. It is composed of a sort of double average 
in which the gain from medical selection in favor of living is in the long 
tun offset by the effect of time and the loss of vitality from the adverse 
selections of withdrawing members. A comparison between this average 
table and the course of mortality upon a body of insured, starting in at a 
given age (say 35), shows two remarkable facts. The first year after 
selection the actual mortality is only about one-half the tabular rate ; the 
second year about two-thirds; the third year three-fourths; the fourth 
year four-fifths ; and the fifth or sixth year it reaches the table, and the 
benefit of medical selection becomes exhausted. From this point the 
mortality of the body under observation (nuw aged 40) begins to rise 
above the table by reason of adverse selection from discontinuance, until 
about the tenth year, when the withdrawals hive become almost nominal in 
number, and adverse selection having in its turn become exhausted, the 
mortality gradually falls back again to the tabular rates and so continues, 
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We thus perceive that the law of mortality has a tendency to eliminate all 
disturbing causes and attain the normal average condition in about five 
years. Medical selection fades away in about this period, and the same 
would occur with adverse selection, but for the fact that, unlike the med- 
ical, instead of occurring once for all, it is continuous (at a decreasing 
Tate), practically for a period of about ten years from date of entry. If 
the adverse selection was made all at once, it, too, would fade away in 
about five years, 

._ The reasons for these eliminations of disturbing causes are plain. In- 
Sured lives recently examined are free from obvious disorder, but in the 
course of time the germs of latent and subsequently acquired diseases 
begin to appear. On the other hand, a large number of sudden with- 
drawals of healthy lives would leave an excess of those suffering from 
chronic organic disease. But these latter would soon die off, leaving the 
tesidue as normal average lives. These facts can be demonstrated from 
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abundant statistical data, purposely omitted here for the sake of perspic- 
uity and brevity. 

It will be therefore noticed that the damage done by a retiring member is 
only temporary. At this point we have to take issue with the theory of 
Mr. Wright and the Massachusetts non-forfeiture law. They make the 
damage continuously equal by levying a fixed percentage (eight per cent) 
on every year’s contribution to mortality, until the end of life (age ninety- 
nine) ; whereas if our theory is correct, the percentage should be levied 
only over a period of about five years. 

We likewise demur to a fixed percentage, except as an expedient for 
simplification ; because the power of selection which is represented by 
the percentage is not equal for each year, but gradually diminishes in 
force, For instance, the ability to foresee probable death for one year 
hence may be approximately represented by one-half of the tabular rate 
for that year, one-third for the second, one-fourth for the third, one-fifth 
for the fourth, one-sixth for the fifth and of. no appreciable value there- 
after. As matter of practice, however, for all policies having more than 
five years to run, it would be more convenient to take, say thirty per cent, 
of each of the next succeeding five years’ contributions to mortality; this 
is, however, a matter of detail. The same criterion applies to the power 
of medical selection as to that of adverse selection. 

As to the second cause of damage by reason of withdrawals, mentioned 
above, to wit., the per capita increase of fixed expenses, it will suffice 
the present purpose to state that it is only temporary in its nature, and 
can be treated in a similar way to the mortality damage—as a diminishing 
percentage for a temporary period. 

The bearing of this problem of the proper surrender charge is much 
broader than a non-forfeiture law. It stands for more than how much a 
company may be allowed to deduct from a retiring member. It indicates 
rather what a company ought to be required to retain. The surrender 
charge is not a privilege, buta duty. If it measures a damage, those 
who are damaged—to wit.: the remaining members—have a right to de- 
mand its enforcement. If our reasoning is correct, it may also become a 
necessary safeguard to solvency. In level premium insurance the gains 
from medical selection are disbursed as dividend ; and in assessment in- 
surance they are notcollected, but operate to diminish the amount ot early 
assessments. Therefore it stands to reason that as this offset to adverse 
selection is not saved, at some time in a company’s future the mortality 
must be in excess of tabular rates, This may apparently be disguised 
for a time by an increasing volume of new business, But a company 
cannot always keep on getting new risks in excess of withdrawals. This 
is, however, the conditions of low mortality, as all the tables of death 
experience in common use here were taken from companies wherein the 
new business was much larger than withdrawals. This dissipation of the 
gains from medical selection in the case of level premium life insurance 
may be safely made, because there is a reserve fund from which to obtain 
a surrender charge when adverse selection sets in, and from which the 
excess of mortality may be met when it occurs from this cause. But what 
shall we say for those assessment societies which never collect any gains 
from medical selection, and have no reserve or emergency fund to fall 
back upon when adverse selection sets in? They must inevitably go to 
the wall, The greater their success in getting business in early life, the 
more prompt and pronounced their final failure. The lower their early 
mortality, the greater will be the revolt of members when it comes up to 
and above the tabular rates. Medical selection and fresh risks will make 
low mortality for a period, but the efflux of time and adverse selection 
cannot be avoided. At some later period, and after the force of medical 
selection has spent itself, natural laws will have their revenge. 

There are some 475 of these associations, of which less than a score have 
provided themselves with an adequate fund to meet the emergency of 
rapid withdrawals of their best risks and cessation of new business. As 
a chain is no stronger than its weakest link, so the promises to pay of such 
societies are worth no more than their value under the circumstances 
described. The absence of an emergency fund invites the very disaster 
its presence would meet or repel. Let no one say such circumstances 
are of unfrequent occurrence and therefore improbable. There is nothing 
more uncertain than continuous new business and persistency. They 
have happened often enough in the past, and must become more frequent 
as the business of assessment insurance reaches its point of saturation. 
There are many evidences that this period has already been reached. 
Twenty such societies are abundantly able to do all the business which 
can be done, and the other 455 are superfluous. Most of these will 
eventually succumb to the mere force of competition among themselves. 
But even were the circumstances described unlikely to occur, it would 
not be justifyable to do busiaess without an emergency fund. The in- 
terests of widows and orphans should be protected against even improb- 
able events when they can so readily be avoided ; besides independent 
of all questions of solvency, equity between members requires that the 
retirant should pay a fine, and this cannot be enforced without a prior 
fund in which the retirant forfeits his interest by withdrawal. 

It is not requisite that such a fund be accumulated all at once. It may 
and should be acquired by gradual accretion. Insured lives one year 
after selection do not inflict the maximum of mortality damage by with- 
drawal, for the reason that at this period but a small number have had 
time to develope the evidences of organic disease. The damage from 
withdrawals is greater at the end of the second year and so on as the 
number of diseased lives, who are sure not to surrender, increases. Be- 
sides, during the first five years the saving from medical selection gives 
ample and gradual opportunity to acquire an emergency fund against 
subsequent dangers. 

The necessity for a definite contract absolutely promising to pay the 
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whole sum insured, and the possession of an emergency fund of some 
kind, has been recognized by the laws of several States. Notably by 
Massachusetts, which requires that assessment associations should always 
have on hand a sum equal to one full assessment. It is difficult to tell 
why this particular amount should have been selected. If it proceeds 
upon the basis that this is continuable term insurance, and that one full 
assessment is the amount necessary to pay for the probable death claims 
for the next succeeding term or assessment period, it is in error, for the 
reason that it omits to give credit for the assessments falling due in said 
term. But if it proceeds upon the assumption that said assessments may 
not be paid, and that the term’s death claims must be otherwise met, it is 
still more in error, because not alone must the term’s death claims be 
met, tut likewise the claims which will shortly after arise upon impaired 
lives who recognize the approach of death and will not fail to pay their 
assessments. 

There is but one way seemingly to make a definite contract and be 
safe ; and that is to have an emergency fund so high that, if the good 
lives should suddenly leave the society, it would be sufficient to pay all 
the subsequent claims upon the impaired lives in full, without assessing 
the latter beyond the tabular mortality. The best time to acquire such 
a fund is during the first five years after medical selection ; and the prin- 
ciples underlying the method of arriving at the amount of such a fund 
should be identical with those of a proper surrender charge. 

The State of Kansas seems to have reached somewhat similar conclu- 
sions to myown. Her statute (section 10, chapter 131, amended March 
7, 1885) is to the following effect: ‘‘ There shall be set aside * * by 
every mutual life assurance association doing business in this State * * 
as a guarantee fund, not less than ten per cent from each assessment 
made for the payment of death claims. The interest thereon shall be 
placed to the credit of the mortuary fund. When the death rate exceeds 
the American Mortality Table this guarantee fund may be drawn upon 
for the excess. When the fund exceeds one per cent of the insurance in 
force, the excess may be used in payment of assessments,” 

Weare still in the infancy of assessment insurance legislation. Per- 
haps the features of the Massachusetts law are necessary to provide for 
the death losses of the current term, when assessments are not collected 
in advance ; but the features of the Kansas law should be superadded, to 
provide for the death claims beyond the current term, made inevitable by 
the very circumstances which alone would make the Massachusetts fund 
necessary, to wit: a complete withdrawal of all but the bad lives. 

Of this we should be certain: That the issuance of contracts contin- 
gent solely upon the collection of the assessments should be stopped. It 
has become a national scandal, The sum insured should be definite and 
absolute. Insurance upon a sliding scale is a fraud upon widows and 
orphans. The life insured invariably receives his certificate with the 
assurance that his class will always be full, and that the fine print contin- 
gent clauses are only matters of form. When an insurance company of 
any kind fails to pay the full face of its insurances, immediate steps 
should be taken to prevent the issue of further policies. A definite and 
absolute contract cannot be safely issued, without a properly constructed 
and sufficient emergency fund. With such a fund, honestly administered, 
there is no reason why an assessment association should not issue a defi- 
nite contract with as much assurance of security as upon the level pre- 
mium plan. Such fund should be required and compelled by law for the 
same reason that a reserve is so required—to protect the insured. This 
may not be necessary in Jona fide secret societies and commercial ex- 
changes. In these, insurance is a minor incident of the associations, and 
small in amount as compared with other interests. The withdrawal of 
members is governed by other influences than the payment of assessments 
and condition of health. Adverse selection does not have any or so 
great an influence. High mortalities are, therefore, less frequent, and 
when they do occur are much less likely to disrupt an association 
cemented by other and larger interests. A separate emergency fund 
would likewise be unnecessary, when a sufficient capital stock or tontine 
fund is accumulated to produce an amount sufficient to protect the asso- 
ciation from adverse selection and excessive mortality. 


The convention then adjourned and were escorted by President Cheek 
to the Executive Chamber, where they were presented to Governor Rusk 
of Wisconsin. Upon reassembling shortly after, the business of the con- 
vention was continued, 


Mr. Luper—Mr. President, I move the address which was read by Mr. 
Whiting be referred to the appropriate committee. 


Motion seconded and carried, 


The President—It will be referred to the committee on legislation. 
The chairman of that committee, Mr. Ruggles, is not present. Unless 
objection is made I will name Mr, Merrill of Massachusetts as chairman 
of that committee. 

Mr. Luper—I desire to offer the following resolution: ‘‘ Resolved, That 
it is the sense of this convention that a law should be passed by the 
several States making it a misdemeanor and a cause for revocation of 
charter, in the State in which any insurance company may be incorpor- 
ated, for such company to issue policies of insurance upon the life, health 
or property of a citizen of a State in which said company has not been 
legally authorized to do an insurance business ; that the officers having 
charge of the insurance departments of the several States are hereby re- 
spectfully requested to recommend to the legislature of their respective 
States the enactment of such a law,” 
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Mr. Hurd—I move that the resolution be referred to the appropriate 
committee. 
Motion seconded. 


The President—It will be so referred. That will go to the same com. 
—_ the committee on legislation, consisting of Merrill, Shandrew anq 

uper. 

Mr. Shandrew—Mr. Chairman, I have a resolution to offer: ‘‘ Resolyed 
That it is the sense of this convention that when any company reinsyre 
its risks and retires from business in any State, said reinsurance should 
be in a company authorized to do business in said State, and the reinsyr. 
ing company should be required to at once notify the insurance depart. 
ment, stating that it has assumed all the liabilities of the retired company 
and that any service of process affecting the company reinsured shall be 
valid and binding when served upon the reinsuring company or its duly 
authorized attorney ; and Resolved, That fire and life assurance companies 
should be taxed only upon receipts in excess of losses incurred, and then 
not to exceed two per cent.” 

The President—That will be referred to the committee on legislatisn, 

Mr. Harvey—Mr. President, I offer a resolution as follows, and would 
like to have a reference of it now: ‘‘ Resolved, That the committee on 
legislation consider and report to this convention what modifications, jf 
any, of the laws governing life assurance companies of any class may be 
necessary to compel them to make specific statements of their policy con. 
tracts and to show how they compute and distinguish between the several 
kinds of liabilities such contracts involve, as well as those which are in. 
volved in the prospectuses upon which they ask public patronage; R. 
solved, That the committee on legislation shall inquire into the conditions 
of the various forms of policies of insurance issued by the assessment 
life assurance companies of the United States, and report whether or not 
there are some forms of contracts which ought not to preclude the com. 
panies issuing them from the advantage of transacting business under the 
laws specially designed to regulate assessment insurance ; Resolved, That 
the committee on legislation is hereby requested to report to this con. 
vention for its further action and opinion as to whether it is expedient 
or not to continue in force the laws requiring life assurance companies to 
make a deposit of $100,000 as a precedent to transact business, and 
whether the object sought to be attained by such deposit cannot be ac- 
complished as well by the requirement of a paid up cash capital of an 
amount sufficient to guarantee against extraordinary losses before a com- 
pany has reached an amount of business large enough to 2fford the aver- 
age lines of loss.” I will only say at present, Mr. Chairman, that the 
object of the first resolution is, as it says, to see if modifications can be 
made so as to get companies of all classes to make such statements as 
the people can understand in the public reports of the departments as to 
what the real liabilities are, not only on their contracts, but what certain 
promises mean as put out in their literature. For instance, a company— 
I have forgotten its name—but a company down in Indiana has put outa 
prospectus stating that it will issue policies upon premiums which begin 
at each age with the cost of insurance for that age by the Meach Table of 
Mortality, the experience of the American companies. They propose to 
‘**continue those premiums at level rates. Under the experience of 
American life assurance companies these policies will be self-sustaining 
in ten years.” That is what the prospectus states. The person who 
wrote that or the officers of the company who put it out either deliber- 
ately told a falsehood or they hadn’t the remotest conception of what they 
were about—were totally ignorant of what they were doing, or they told 
it as a deliberate lie. There is a point in the second resolution. There 
are companies which are issuing policies and charge a premium stipu- 
lated to be a premium in advance, a level premium which is the com- 
muted premium or the average premium over the term for which the 
policy is to run, promising not only a death benefit, if death occurs, at 
any time during the period, but they promise a paid-up policy at the end 
of it. That is, the same as regular old line companies. There are com- 
panies trying to do business under that plan. As to the third resolu- 
tion, if it is before the committee for consideration, I should perhaps 
desire to say something to the committee. Those resolutions, as you will 
notice by their form, are directed to the commiitee on legislation. It 
therefore seems to me that the convention ought to take action upon the 
resolutions as they are, whether the committee shall take them up and 
act upon them or not. It is in the form of an instruction to the com- 
mittee. I move their adoption. 


Motion seconded. 


The President—Do I understand that you want them adopted now, or 
adopted for the purpose of referring to the committee ? 

Mr. Harvey—At the present time they are in the form of an instruction 
to the committee by the convention, and therefore the committee cannot 
properly act upon the matter set forth in the resolution until the conven- 
tion directs the committee to take them up. 

The President—I catch your idea. The question is upon the motion of 
Mr. Harvey that these resolutions be adopted and passed over to the 
committee for action. They would go to the committee on legislation. 
Is the convention ready for the question ? ; 

Mr. Swigert—Mr. President, what will be the result if these resolu- 
tions are adopted in this shape by the convention and the committee fails 
to act on them? 

The President—These resolutions can be adopted by the action of the 
convention, and that is why I want it definitely understood what was to 
be done. 

Mr, Kemp—Mr. President, if I understand the form in which this r¢s0- 
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jution is drawn, it is that a certain committee make inquiry. It says: 
“Resolved, That the committee consider and report.” 

Mr. Harvey—Report adversely or otherwise. 

Mr. Kemp—lIf so, the proper thing to do is to adopt that resolution, 
ving certain instructions to the committee. 

The President—Y our further explanation makes it clear to me. 


The President then put the question to vote on the adoption of the 
resolutions, and they were deciared carried. 


Mr. Whiting—Mr. President, the committee on assessment blanks 
desires to report. They have requested me to present this blank to the 
convention as the result of the committee’s labor. It has been a source 
of considerab!e work and a great deal of trouble in harmonizing radical 
differences of view. There are many kinds of assessment companies and 
different State laws. One wants one thing and another another thing, 
and a blank which would be entirely proper for one company would need 
some additional matter for another. We have aimed to make a blank 
which as asingle blank will secure the maximum of good and the min- 
imum of evil. And while the committee may not be wholly satisfied with 
their own work, at the same time they think they have made some im- 
provement on the blank as it was before, and the committee hope it will 
find such acceptance as to become a universal blank, or to be used with- 
out material change. In trying to harmonize the different views of par- 
ties it was thought best that it should be submitted to the National Con- 
vention of Assessment Companies, which was done last October and 
again last June, and we believe there is no substantial objection made to 
it as it now exists on the part of the assessment companies themselves, or 
upon the part of any member of the convention among those to whom it 
has been submitted. This is now before the convention, and the ques- 
tion is whether the convention will accept and adopt it. 

The President—What will the convention do with the report of the 
committee ? 

Mr. Wilkinson—I move that the report of the committee be received, 
and then, if it requires immediate adoption of the report of the commit- 
tee, I will make a motion to that effect. But I think it might lie over 
until to-morrow. 

Motion to receive report seconded. 


The President—Suppose you move it be referred to the committee on 
blanks. This is the report of a special committee which has done all this 
work, appointed for this purpose, 

Mr, Whiting—That committee has just reported. 

The President—We have a regular committee on blanks who can pass 
on your report very properly, and that would probably save all of us 
seeing it. The motion before the convention is that the report of the 
committee be accepted, and then, unless objection is made, it will be 
referred to the committee on blanks until to-morrow. The motion is 
made and seconded that the report of the committee be accepted, and it 
is understood that further action will be taken by that committee, 


The president then put the question to vote, and the report of the com- 
mittee was declared accepted. 


The President—That committee on blanks consists of Maxwell, Jack- 
son, McEwen, Brinkerhoff and Smith. Two of those are present. Do 
you intend this blank to cover accident insurance ? 

Mr. Whiting—As to the matter of accident insurance, the committee is 
in doubt whether it refers to it ornot. But it is prepared so that the 
blank might be used by accident companies, having that in view at the 
same time. 

Mr. Fyler—As there seems to be no business at this time before the 
convention, Mr. President, I desire to lay a matter before you, resulting 
from my experience last year, which may be of some use to the commis- 
sioners of other States. The law requires the president and secretary of 
a company shall make oath to their statement. Take the case of the 
Continental Life Insurance Company of Connecticut. Their statement, 
or what purported to be one, was sworn to by the president and secretary. 
The certificate of the notary public, who was a bookkeeper of the Conti- 
nental company, was attached that the president and secretary appeared 
before him and made oath to the foregoing statement. The seal of the 
Notary in proper form was there, and his signature. Some three or four 
days prior to the trial of Pitcher, the secretary of the company came to 
me and said it was necessary to prove the oath was actually administered. 
The State’s Attorney was informed that the notary had said that he did 
not administer the oath. On the advice of the judge the State’s Attorney 
did net attempt to prove that the oath was administered from the fact 
that he had been informed by the notary that he did not administer the 
oath, The case is novel. Now, it seems to me that it is a subject which 
should be considered by this convention whether additional legislation is 
not needed on this subject. Otherwise insurance commissioners would 
be justified in examining officers be‘ore him or going to the office of the 
company himself to find out if the oath was actually administered. A 
report comes in due form, and a magistrate’s certificate is attached that 
so-and-so appeared and made oath. We have no surety that that oath 
was administered. I don’t know how we are going to know it was ad- 
ministered, unless the officers appear before us personally. We would 


gi 


dislike very much to subject the officers to the inconvenience of coming 


before us, and there should be a penalty provided for any magistrate who 
will attach his certificate that he has administered an oath when he has 
Not, and it should be a severe penalty. I briefly allude to this because it 
isa matter of some importance, and I desire to place it before the con- 
vention for such action as they deem wise. 
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Mr. Whiting—Mr. President, in view of what has been said by Mr. 
Fyler I want to offer a resolution that it be referred to the committee on 
legislation whether or not some steps should be taken to prevent blanks 
being issued without the oath having been actually administered. I 
think myself that the proper way to get around the difficulty would be for 
the statutes to state that where a person has signed a jurat which purports 
to have been sworn to, that he should not be allowed to set up that the 
oath was not actually administered, or that where such a signature has 
been appended to such an oath that the penalty of perjury should follow 
whether the oath was administered or not. This is the fourth prominent 
case in which an insurance officer has escaped the penalty of the law by 
reason of this weakness in it. In the case of the Security Life Insurance 
Company, away back in 1876, the president was indicted for perjury, 
because he had sworn to a false statement. But when it came to trial it 
was shown that he had not actually made oath to the paper, although he 
signed it, and a notary signed it, and the jurat stated it was sworn 
to. The next case was the American Popular Life lusurance Company, 
in which Dr. Lambert was indicted and put into the tombs in New York, 
but his attorneys on trial took exception because the District Attorney 
did not actually prove the oath was administered, and the Court of 
Appeals held it was the duty of the District Attorney to prove affirm- 
atively that the oath had been administered, and so he escaped. There 
was likewise another case—the case of O'Reilly, which went to the Court 
of Appeals. I forgot what company it was. Now in Connecticut we 
have the same thing, and I have no doubt the same law prevails through- 
out the Northwest ; and if the oath is to be maintained in the blank, and 
is to mean anything at all, there should be some steps taken to make it 
effective. As it now exists it is not worth the paper it is written on, 
For if a person is afraid he wil] be picked up afterwards for perjury, all 
he has to do is to give an extra fee to the officer administering the oath, 
or have one of the employees of his company appointed a notary, and he 
will have the matter under his control. 

The President—Our session to-morrow morning, unless otherwise 
ordered by the convention, will take upas the first thing on the programme 
the calling for the reports of these committees in the order in which they 
are printed on the list of the committees. That will give you all the 
evening to work up your reports on which you may be engaged. 

Mr. Harvey—Mr. President, I have had occasion in these National 
Insurance Conventions, I think, five times to try and get a uniform blank, 
which was adopted in 1871, amended in one particular. The original 
blank, a portion of it, was copied from the old New York blank, and 
when the uniform blank was put out, it contained a matter which needed 
amendment, and which I have tried to get amended. It is in the blank 
which was used last winter by the United States and in one or two of the 
States, and perhaps more. I did not know, however, it was in any of 
the blanks issued of late until I picked up the Wisconsin blank just now ; 
and I suggest to the committee that they draw up some form which will 
get out of Schedule ‘‘A” this word ‘ quality.” We want to know about 
the quantity of land a company owns ; but for years this word *‘ quality” 
has been perpetuated. 

Mr. Whiting—If Mr. Harvey will desist until we get through the last 
motion, as I see it is not germain to this, perhaps it will facilitate busi- 
ness, 

The President—Mr. Harvey is in order. Your motion went to the 
committee un resolutions. We will try and see this does not occur in the 
blank any more. 

Mr. Kemp—Mr. Chairman, if it is possible or desirable that the con- 
vention compiete its work to-morrow morning before noon, it seems to 
me there ought to be at least two additional committees appointed if we 
expect to get through by noon—one to select the time and place for next 
year’s meeting, and another committee upon officers of the convention for 
the ensuing year. I do not know whether we can do our work to-morrow 
forenoon or not, bul it seems to me those committees can be appointed. 
I will put it in the form of a motion that two committees be appointed for 
the purposes I have stated. 


Motion seconded. 
The chair then put the question to a vote, and it was declared carried. 


The Chairman—How shall the committee be appointed ? 

Mr. Kemp—By the chair. 

The Chairman—How many shall this committee consist of ? 

Mr. Kemp—Five. 

‘The Chairman—The chair will appoint Messrs. Kemp, Merrill, Hurd, 
Luper and Cheek. 

Mr. Merrill—I wish the chair would excuse me from that committee, 
I know from the amount of business already referred to the committee on 
legislation that I will have all the time taken up that I can give to any 
subject. 

The Chairman—Then I will substitute Mr. Shandrew in your place. 

Mr. Shandrew—I have the same excuse to offer that Mr. Merrill has, 
I am on the same committee. 

Mr. Luper—I wish you would excuse me too, 

The Chairman—No more excuses will be accepted. I will name the 
committee as it now stands, Kemp, Hurd, Luper, Cheek and Wilkinson. 

Mr, Cheek—My first motion to take a boat ride you will understand is 
hung up. Now, with that understanding, I desire to move the appoint- 
ment of a committee composed of Messrs. Swigert, Shandrew and Smith, 
and they three constitute a committee upon resolutions to memorialize the 
death of Mr. Pillsbury, who acted last year as our chairman, 


Motion seconded and carried. 
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The Chairman —Messrs. Swigert, Shandrew and Smith will constitute 
that committee. We will now revert to Mr. Cheek’s motion to adjourn, 
and take a boat ride. 

The chairman then put the question to a vote, and it was declared 
carried. 

Adjourned. 

The convention then accompanied President Cheek in a body to 
Angle-worm station, whence they took a ride on the steamer around Lake 
Monona, and after supper was entertained at the Madison Club, where 
they were presented to General Lucius S. Fairchild, ex-Governor of Wis- 
consin, 
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SECOND DAY—Tuirp Session. 
The convention came to order Thursday at g o’clock A. M. 


Mr. Kemp—Mr. President, I would like to introduce a resolution for 
the sake of having it referred : 

“ Resolved, That itis the sense cf this convention that no assessment 
association, not fraternal in its character, should be permitted to issue 
policies or certificates of membership containing an absolute promise to 
pay a fixed amount, unless such association maintains a reserve substan- 
tially equivalent to that required by law of a regular life company; and 
that when an assessment association issues such contracts and maintains 
such reserve it should be required to pay the same department fees and 
State taxes as are imposed by the various States upon regular life compa- 
nies. 

I desire a reference to the same committee as Mr. Whiting’s paper was 
referred to. 

The President—That is the committee on legislation. 
ferred. The committee is Merrill, Shandrew and Luper. 
utive committee any report to make? 

Mr. Swigert—I believe I was the chairman of the executive committee. 

The President—Yes, sir. 

Mr. Swigert—I want to report that that committee has no report to 
make, 

The President—The next is the committee on legislation, Merrill, 
Shandrew and Luper? Is that committee ready to report? 

Mr. Merrill—We are ready. ‘* Your committee to which was referred 
the paper submitted by W. D. Whiting, as follows (I will not read the 
paper again), beg leave to recommend the recommittal of said paper to 
the committee on legislation for the ensuing year, to report at the next 
session of this convention. Respectfully submitted by 

** GeorGE S. MERRILL, 

** CHARLES SHANDREW, 

** GeorGE B. Luper, 
‘*Committee.” 

The President—Unless objection is made it will be so referred. 

Mr. Merrill—The committee make the same recommendation in re- 
gard to the resolution submitted by Mr. Harvey. 

The President—It follows the same course. 

Mr. MerrilJ—In reference to the resolution introduced by Mr. Luper, 
the committee beg leave to recommend its adoption. 

The President—We want to know what that resolution was. 

Mr. Merrill—‘‘ Resolved, That it is the sense of this convention that a 
law should be passed by the several States making it a misdemeanor and 
cause of revocation of charter in the State in which any insurance com- 
pany may be incorporated for such company to issue poiicies of insur- 
ance upon the life, health or property of a citizen of a State in which said 
company has not been legally authorized to do an insurance business; 
that the officers having charge of the insurance department of the several 
States are hereby respectfully requested to recommend to the legislature 
of their respective States the enactment of such a law.” 

The President—What wil! you do with the recommendation of the 
committee? 

Mr. Hurd—I move its adoption. 

Motion seconded and carried. 

Mr. Merrill—In relation to the resolution submitted by Mr. Shandrew, 
the committee having fully considered the same, recommend its adoption. 
I haven’t Mr. Shandrew’s resolution here. Perhaps Mr. Shandrew can 
state what it was better than I can, 


The resolution printed in the first day’s proceedings was read. 


The President—The question will now be upon the report of the com- 
mittee recommending the adoption of the first part, which relates to the 
reinsuring business. What will the convention do with that? 

Mr. Wilkinson—I would like to ask a question on that. Do I under- 
stand that means companies outside the State ? 

Mr. Shandrew—Any foreign company. 

Mr. Wilkinson—If the Hibernia of New Orleans, doing business in 
Iowa, should reinsure its risks, do you want it to reinsure its risks in 
companies authoriz2d to do business in lowa? 

Mr. Shandrew—That is it exactly. 

Mr. Wilkinson—If that is so I am in favor of it. 

Mr. Kemp—Mr. President, I am certainly in favor of the object of the 
resolution. The resolution reads that such companies shou'd do so-and- 
so. The committee does not recommend anything practical on the sub- 
ject. This is as it should be, but what is the practical way of getting at 
it? I would like to ask whether the committee had that in view, and, if 
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so, while it is not embodied in the report, I would like to have some ip. 
struction ? 

Mr. Merrill—The difficulty is, there is no necessity for the recom. 
mendation in some States. We do not care for it in Massachusetts, be. 
cause we have those points entirely covered by legislation, and therefore 
recommend the enactment of a general law, which would be doing some. 
thing that some States want. We don’t need it, but some States do, and 
the committee thought that if we adopted a resolution containing the idea 
in this resolution, then the commissioners could themselves take such 
action as they deemed necessary in their respective States towards tee. 
ommending legislation. But we did not recommend legislation, because 
in some States, such as Massachusetts, we do not need it. 

Mr. Hurd—Mr. President, we have this instance in our department, A 
company in New York went out of business and reinsured in a company 
not doing business in our State. This resolution would cut out that 
kind of proceeding. But the company made application and came into 
the State afterwards regularly. I am not in favor of a resolution that 
would prevent a company reinsuring its risks. They could not do it in 
our State—would not be able to do it. 

Mr. Wilkinson—Mr, Kemp’s idea of the matter is very forcibly im. 
pressed on my mind. I want to know how we could compel this to be 
done. The Washington Fire and Marine is doing business in Iowa, 
They think best to reinsure their risks. They have not a dollar of assets 
in the State of Iowa, There is not a cent’s worth of property you can 
levy on after you get a judgment against the company, 

Mr. Merrill— Never did have, did they? 

Mr. Wilkinson—Never did have. In fact, there is not a foreign com. 
pany doing business in the State of Iowa or a company from across the 
water doing business in Iowa that has a cent of deposit wiih us. We 
look to New York, where they make their special deposits. We say they 
shall not reinsure when they go out of business, they shall not reinsure 
in any company unless it is authorized to do business in Iowa. They 
laugh at us. Wecan pass resolutions and make laws and do anything, 
because they have not a dollar of property in the State whereon we could 
levy and enforce the matter. Now, I want some gentleman in the con- 
vention to inform me how we will compel that company reinsuring its 
risks to reinsure in some company authorized in our State. 

Mr. Merrill--That is a simple matter. As to their having no property 
in Iowa, they are just as well off after they go out of business as they 
were before. How are you going to get hold of them while they are doing 
business? By regular service of process of law, notice served on the 
Attorney-General. And that holds until the last risk of that company 
has expired in lowa. They have plenty of property in Boston. ‘hey 
have got a little capital and they wont take down one dollar of it until the 
last risk of the company as written by them has expired. We hold the 
reinsuring company, as well as the original company, is concerned with 
its business affairs, Wedo not look to the reinsuring. We hold the 
original company until the last risk has expired. Ther little capital will 
be up there and not a dollar will be taken down. You can put your hand 
on it right there. But you are as well off after as you were before. Now, 
it seems to me, the first proposition you ought to agree to at once. You 
ought not to let a company which you have authorized to do business in 
your State to go out and reinsure in a company you have refused per- 
mission to do business in your State. Ifthe State has not the law, we 
have in Massachusetts, where we hold the original company responsible 
until the expiration of the time. If the reinsuring company is not willing 
to abide by our law then we say get out and let some company do the busi- 
ness that will comply with the law. 

Mr. Shandrew—It is more a matter of convenience than perhaps of 
locality. The Washington Fire and Marine reinsured. I suppose you 
think it did, or know it did, in the National Fire of Connecticut last 
December. Did the National of Connecticut inform you officially of it? 

Mr. Wilkinson—No, sir. 

Mr. Shandrew—Now, then, a loss occurs under some Washington Fire 
and Marine policy and suit is commenced. Service is had upon them. 
The stipulation is that you shall send a copy of that summons to Fred S. 
James, general Western agent of the Washington Fire and Marine. But 
he is not the general agent. The company has gone out of business. 
But the National notifies you that it has assumed all risks, and stipulates 
that any service against the Washington Fire and Marine for any loss 
occurring under any of its policies should be service on them, and send 
them to Fred S. James, you would have known about it. People would 
come in to make inquiries about the Washington policies, and you would 
know all about it and could give them satisfaction ; and if any suit had 
been brought it would have been plain sailing. Now, you only know by 
common report. It is published in the insurance journals that the 
National has reinsured the Washington Fire and Marine Company. 

Mr. Fyler—Mr. President, if these gentlemen would procure the pas- 
sage of laws similar to those in Massachusetts and Connecticut, requiring 
compani2s on entering a State to appoint the Attorney-General their 
attorney, it would help you out of this difficulty. You could hold the 
Washington until its last obligation is discharged in Minnesota or Iowa. 
We have no difficulty in Connecticut or Massachusetts. We hold the 
original company liable until the last obligation is discharged in any 
State. You spoke of the agent of the Washington. He is not their agent 
now. But the law spoken of would make you the attorney of the com- 
pany, process could be served, and you would be the agent of the com- 
pany until the last liability was discharged in the State. 

Mr. Shandrew—But in that stipulation appointing the Attorney-Gen- 
eral the attorney of a company you stipulate that when service is had it 
shall be by duplicate copies when made on the Insurance Commissionel, 
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and one copy shall be mailed to the home office or general agent's office 
in Chicago. In the case spoken of he is Fred S. James, general agent 
at Chicago. Now, it happens afterwards that a suit is brought, but Fred 
S, James is not the agent of the company and has nothing to do with it. 

Mr. Fyler—1t should stipulate the home office of the company. 

Mr. Shandrew—No, it stipulates that it shall be the home of the gen- 
eral agent ; that process or notice may be served on the general agent. 

Mr. Merrill—I wouldn’t let them make that stipulation ; they couldn’t 
make it with me. . 

Mr. Fyler—They do make such a law in Minnesota. 

Mr. Merrill—Well, I wouldn’t let them do it. 

Mr. Shandrew—That is the way the blanks are made out. 

Mr. Luper—I would like to inquire as a matter of information of some 
of the gentlemen whose States have a law about reinsuring in companies 
not authorized to do business in that State, how citizens of that State can 
place lines of insurance which are larger than their authorized companies 
are willing to carry. 

Mr. Merrill—I might reply to the gentleman that Massachusetts has a 
law which is of doubtful utility, but we have a paragraph in the law that 
an agent or broker by making affidavit in each particular instance, a 
special affidavit that he has been unable to procure the amount of insur- 
ance that his party desires in all the companies that are authorized to do 
business in the State, then he may go outside and secure the surplus in an 
unauthorized company. But he must make a special affidavit to that in 
each case, and he must have exhausted in the theory of the law all of the 
resources of the authorized companies in the State. 

Mr. Shandrew—This question has nothing to do with surplus lines. 
Ifacompany is admitted to a State and reinsures any excess, we con- 
sider that their business. 

Mr. Luper—I understood the resolution referred to companies gener- 
ally. 

Mr, Shandrew—No, to companies reinsuring and retiring. 

Mr. Luper—Then it does not refer to companies that want to reinsure 
excess lines ? 

Mr. Shandrew—No. 

The President—Not at all. 

Mr. Wilkinson—Mr. President, I am not satisfied with Mr. Shandrew’s 
explanation. It is not what a company can or will or shalido. I only 
took the Washington Fire asa sample. They do business in our State, 
and have elected to go out of the State to reinsure their risks, J want to 
know how we can preventit. We can put the law on the statute book 
that they shall reinsure in companies authorized by the State. But after 
we have got the law we cannot compel them to follow it. We will hold 
the Washington Fire and Marine anyhow. Our law allows us to do that. 
But I do not see the utility of recommending legislation compelling com- 
panies, or saying that companies shall do something which is their pro- 
vince especially, and which is not the province of the lawmakers them- 
selves, The Washington Fire and Marine had a right to reimsure in any 
company in the United States. 

Mr. Merrill—You cannot do it in Massachusetts. No company can do 
it _ Massachusetts ; and we don’t have any trouble in enforcing the law, 
either. 

Mr. Harvey—Mr. President, I think :hereis a little misunderstanding 
between the gentleman from Iowa and the gentleman from Massachu- 
setts, Itseemsto me the gentleman from Iowa makes a good point. 
How is it possible for a law in Iowa to say that a company shall agree to 
reinsure its risks and reinsure only in a company that is authorized to do 
business in lowa, is something that is beyond my knowledge of the ability 
of the lawmakers. How are they going to doit? A Massachusetts law 
car certainly prevent a Massachusetts company, or an Iowa law can pre- 
ventan lowa company, from going into an unauthorized company ; but 
how can you make a law in one State which will affect the operation of 
another State company with reference to still other State companies, 

Mr. Merrill—It may be like the fellow that was put in the stocks when 
there was no law to put him there. There he was. We have done it in 
Massachusetts, A company coming into our State agrees to abide by our 
law. Our law says no company, foreign or domestic, shall reinsure its 
tisks in a company not authorized to do business there. They agree to 
that when they come there. 

Mr. Harvey—As to reinsurance? 

Mr. Merril—No, everything. A foreign company coming into Massa- 
chusetts cannot reinsure one dollar in a company not authorized to do 
business in Massachusetts. 

Mr. Luper—How do you get at it ? 

Mr. Merrill—They have made the contract with us, and we can hold 
them to it as well as to any contract. We never had the least trouble 
about it. It may be that it can’t be done, but it is done. 

Mr. Harvey—Suppose the American Central sends to Massachusetts 
and places small lines of risks there, and concludes to reinsure its entire 
business in the Traders of Chicago. By what possibility could any 
Statute on the books of Massachusetts interfere with that proposed 
contract? Take all the Massachusetts risks and everything else. 

, oo Merrill—We have done it and are doing it, and will do it in the 
uture. 

Mr. Brinkerhoff—Let me inquire what is the penalty or what means bas 
Massachusetts of enforcing that requirement? Suppose a company does 
it, What penalty is there against that ? 
aa Merrill—The penalty of violating the contract they have made 

us. 

Mr. Brinkerhoff—What is the penalty to compel them to keep that 


contract if they are going out of the State? To revoke their license 
would not be a penalty. 





THE SPECTATOR. 4uy 








Mr. Merrill—We have other penalties besides revoking a license. | 
never yet built a bridge until I came to a stream where we needed it. 
Now in Massachusetts we have done it, we are doing it, and the com- 
panies are all complying with it. If they do not we will find a law in 
Massachusetts to make them. 

Mr. Brinkerhoff—Let me ask did you ever have a company in Massa- 
chusetts which retired from business in that State and violated the law? 

Mr. Merrill—We have more sense than to let any such companies into 
our State. We try to get another kind of companies there. 

The President—Is there anything further to be said on this subject? 
If not we will vote on it. Remember that the resolution of Mr. Shandrew 
is divided, and we will vote on the first part of it or the first resolution 
before we consider the other. 

Mr. Wilkinson—I would like to have that part read so we will know 
just what we are voting on. 


The first resolution of Mr. Shandrew—beginning ‘‘ Resolved, That it is 
the sense of this convention that when any company reinsured its risks,”’ 
etc.—was again read by the stenographer. 


Mr. Wilkinson—Under the re-reading of the resolution I have no 
objections to its passage. The point of enforcing the law, if it become a 
law, is the one I missed. 

The President—If the convention is ready we will now vote on Mr, 
Shandrew’s first resolution. 


The president then put the question to vote, and it was declared 
carried. 


Mr. Merrill—I desire to say in regard to that second clause, as I stated 
first, we did not have the resolution before us, and that clause of the 
resolution was not called to the attention of the committee. So the com- 
mittee’s recommendation does not apply to the latter clause, as we did 
not consider it. 

The President—Then we will have it read and take action on it. Will 
the reporter be kind enough to read it again. 


The second resolution of Mr. Shandrew was then read by the steno- 
grapher. 

Mr. Harvey—I move its adoption. 

Motion seconded. 

The President then put the question to vote, and it was declared lost. 


The President—We will listen to the further report of the committee 
on legislation. 

Mr. Merrill—‘‘ In compliance with your instfuctions contained in a 
resolution submitted by W. D. Whiting your committee beg leave to 
report that in our judgment a statute should be enacted debarring officers 
of insurance companies signing statements purporting to have been 
sworn to when such statements prove to be false from setting up asa 
defense ina charge for perjury a claim that the oath was not actually 
administered.” Submitted by the committee, 

Mr. Harvey—I move its adoption. 


Motion seconded. 


Mr. Fyler—There will be an effort made on the part of all the insur- 
ance commissioners of the several States to procure legislation where we 
have sessions of the legislature this winter touching this subject. 

The President—If there are no remarks we will pass on the adoption of 
the report of the committee. 


The president then put the question to vote and it was declared car- 
ried. 


The President—Anything further from the committee on legislation ? 

Mr. Merrill—That is all. 

The President—Next is the committee on assets. Are they ready to 
report? 

Mr. Fyler—There has been no business brought before the committee. 
I consulted with various members and several commissioners, There 
seems to be no business before us at this time. 

The President—The next in order is the report of the committee on 
blanks. Mr. McEwen, are you ready to report? 

Secretary McEwen—Your committee on blanks respectfully report that 
they have considered the report of the special committee on assessment 
blank referred to them yesterday, and recommend that the blank state- 
ment as prepared by the special committee be adopted. 


Signed by the committee. 
Mr. Merrill—I move the report of the committee be adopted. 
Motion seconded. 


Mr. Wilkinson—As to the assessment blank, the contingent mortuary 
assets, etc., | am opposed to the adoption of the contingent portion of the 
blank. I do not believe in giving assessment companies or any other 
companies a contingency that they can never use, I think the blanks 
under ‘‘ mortuary assessments called and not yet due,” and ‘‘ due and 
unpaid,” and “‘ unadjusted,” and ‘‘ resisted” and “rejected,” are useless 
as far as assessment companies are concerned. 

The President—The question is on the adoption of the report of the 
committee. Is the convention ready for the question ? 

Mr. Fyler—There has been no explanation of the changes in this re- 
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port. I would like to have that report presented to the convention by 
the chairman or some member of the committee. 

The President—Mr. Brinkerhoff will do that for us. 

Mr. Brinkerhcff—I would ask Mr. Whiting to make the explanation. 

Mr. Whiting—Mr. Smith, will you explain this blank to the conven- 
tion? 

Mr. Smith—I think Mr. Whiting can do that. 

Mr. Whiting—Well, the principal changes in the blank have been an 
endeavor to accomplish a balance predicated upon the actual absvlute 
assets which the company has on hand, and its absolute liabilities ; 
whereas the old blank was one in which both contingent assets and con- 
tingeni liabilities were mixed up together. The main difference is an 
elimination of the contingent portion from the actual portion, making 
the balance upon the zctual balance and leaving the contingent portion 
in another place for the use of such States as require by law the use of 
that portion. So all there was in the old blank is here, but the arrange- 
ment is very different. That is one of the main features. Another 
feature is this, that in the comparison of the expenses which has been 
made between assessment companies and between various kinds of life 
assurance companies—assessment, old line, etc.—there has been a great 
deal of irregularity of action, because some of them put in their net in- 
comes and some of them their gross incomes, and it was thought best 
that the whole matter should be reduced to gross incomes, and those por- 
tions which were given off to policyholders through agents, or otherwise, 
to appear as so much expense, so we might know what the ratio of ex- 
pense to income was as based upon the certificate issued by the company 
and make the comparisons uniform all the way through, as it has been in 
old line and fire blanks, etc. That irregularity has been fixed. Then 
there has been some slight change in the arrangement of the schedules 
which were dictated rather as matters of convenience than otherwise, and 
I think the arrangement will prove more convenient. Some features that 
were found not necessary were eliminated altogether. Then in the finan- 
cial part of the blank it was thought expedient to put in some additional 
questions by which the department itself might approximately, at any 
rate, ascertain for itself the correctness of what was put in other portions 
of the blank. Those, in a general way, are the changes made. It is not 
possible to make the explanation any more particular without going over 
each item of the blank and making a comparison, which would be per- 
haps more tedious than the convention would stand. 

Mr. Wilkinson—I am heartily in favor of the blank if you will compel 
the companies to show the gross receipts received and the expenses, 
Now, I have no prejudice in the world against assessment companies. 
In fact, I have some predilections that way. But I believe in assessment 
companies, as well as old lines, showing to the people how much it costs 
the people to insure. I find in the Connecticut report here a company 
that received iast year $36,756.05 for membership fees, Their charter 
showed that they charged $5 for each member received. They wrote last 
year 27,336 new members, new policies. Now, if any gentleman in the 
convention can show that they should only receive $36,756.05 cn 27,000 
odd new membership I would like to have him do it. If this blank will 
compel the companies to show the expenses of the business I am heartily 
in favor of it. There is about $135,000 received according to the number 
of new members they report as having taken in. But-their report shows 
only about $36,000 received. That leaves a difference of nearly $100,000 
which the company has not shown or explained to the department or the 
public. I will not call the name of the company, but it is an assessment 
company doing business now. If an assessment company wants to do 
business honestly and squarely, it will show just what its expenses are. 
If our blank will compel companies, or will give the departments the 
privilege of compelling companies to do that, I am heartily in favor of it. 
I do not believe in any insurance company having $135,000 of the peo- 
ple’s money and making no account of it. 

Mr. Whiting—This gives the gross amount paid by members to the 
association or to agents without reduction for agents’ commissions or 
other expenses, and goes on to state the division of it in agents’ fees and 
dues and mortuary assessments. And then, on the other hand, of the 
amount of commissions or fees paid to or allowed by agents for their fees 
and dues. So we have both sides of the account. And further, we have 
on another page of the blank here asked them to state what is the amount 
of annual fees for initiation for a $500 policy ora $1000 policy or a $1500 
policy, and so on down through the scale, so that by measuring that with 
the amount of membership we can see that they do put it in correctly. 
And if it is put in as an estimate, we can see that the estimate is correct. 
And then again, if it comes to annual dues, it is the same way. So if 
there is any suspicion of skull-duggery we think they can be brought up 
to the round turn. 

The President—Is there anything further on this question. 
will pass upon the report of the committee. 


The president then put the question to vote on the adoption of the re, 
port of the committee, and it was declared carried. 


Mr. Luper—I have much faith in this committee’s work, and am well 
pleased with the work, and believe every department should adopt it and 
stick to it most religiously, I think it is complete in every particular, I 
hope every department will follow it out closely. 

Mr. Fyler—Suppose the committee furnish a copy of this blank. 

Mr. Whiting—Suppose Mr. Smith have it printed and furnish at once 
to the departments as soon as he gets back. 

The President—We will.listen to the further report of the committee. 

Secretary McEwen—Your committee on blanks respectfully report 
that they have considered the amendment to the fire insurance blank sub- 
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mitted on request by Mr. Whiting, as follows: ‘‘ Is the premium reported 
in each case the same as that written in the policies, or have you deducted 
from gross premiums any rebate, brokerage, commission or allowance of 
any kind for obtaining the business; and, if so, state what amount or 
percentage has been so deducted,” and recommend instead thereof that 
the following explanation and interrogatory be inserted at the foot of 
I1I1—Liabilities : *‘ By gross premiums in those items is meant the aggre. 
gate of all the premiums written in the policies on risks in force. Are 
they so returned in this statement?” And they also recommend thata 
reference therefrom be made to each item of gross premiums mentioned 
in the statement, viz.: Item 16 of assets, items 7, 8, 9 and 10 of liabilities, 
items 1 and 4 ef income, items 1 to 7 in the risk and premium account 
and all items in the recapitulation ot risks and premiums. 


Submitted by the committee. 


The President—The question is on the adoption of the committee. Are 
you ready to take action on it? 
Mr. Hurd—1 move the report of the committee be adopted. 


Motion seconded and carried. 


Mr. Merrill—Mr. President, the committee on legislation to which was 
referred the resolution offered this morning by Mr. Kemp in relation toa 
fixed amount written in policies and reserve, unanimously report that the 
resolution does not meet with their approval. 

The President—The recommendation of the committee is then that the 
resolution do not pass? 

Mr. Kemp—I did not hear the chairman well ; 
sentence, 

The President—The committee is unanimously of the opinion that 
your resolution should not pass. That was the substance of their report. 

Mr. Kemp—lI introduced that resolution thinking that it would be con- 
sidered in connection with the paper read yesterday by Mr. Whiting, 
That was the occasion of my drawing the resolution. I thought his paper 
looked forward at least to a time when all assessment associations would 
be permitted in the different States to make an absolute promise to pay a 
fixed amount. It seems to me that this class of associations is rapidly 
changing in character. The associations are rapidly becoming financial 
iastitutions in competition with the old line companies. They will be 
that or they will be nothing; and it seems to me they should be put sub- 
stantially upon the same basis in these regards. Why is an old line com- 
pany permitted to make an absolute promise to pay a fixed amount? 
Because it has a legal reserve which justifies it in making that promise, 
Now, if any other class of corporations are entitled under our State laws 
to do substantially the same business, they should require to be in a 
financial condition which justifies such promise, and should submit to 
the same taxation that other companies in competition with them do, 

Mr. Merrill—I am willing that the paper be referred to the committee 
on legislation for next year with Mr. Whiting’s paper. 

Mr. Kemp—That would suit me. 

Mr. Harvey—I do not know but that would be perhaps the best under 
the circumstances, because the matter of Mr. Kemp’s resolution is partly 
covered by one of those which [| offered yesterday, and which has gone 
over for another year. I wish to say that I think it would not be any too 
soon if the convention took up all of these resolutions, and acted upon 
the gist of the matter to-day. We cannot start any too soon this thing of 
requiring assessment companies to make preparation for the new forms 
of contract which they are putting out. Now have a little example. 
A company is doing business—1 will not say it is doing business in 
Massachusetts, because it cannot get there—but a company is doing 
business in this country upon the assessment plan. It is organized 
under the assessment laws of this State, and is authorized by an Insur- 
ance Commissioner to do business, and it is doing business in its own 
State and others. Its contract provides for an adequate premium, and so 
on. But it has in that contract a provision which says that at the expira- 
tion of ten years, if the insured shall desire to cease turther payments, he 
shall be entitled to a paid-up policy for $200. Now the company has 
3700 policies in force. I will assume for the present they are at the 
average age of thirty-five, and that they are for $1000, The amount really 
is a trifle different from that—I think about $950 or something of that 
kind. Ten years from now, at the ordinary rate of continuance, the 
company will have 2000 policies in force out of 3700. If they desire to 
stop, the members would then be entitled to have $400,000 of paid-up in- 
surance. That means that the company issuing that amount of insurance 
has the present value on hand, because no further payments are required, 
Atthe trme the paid-up policy issues the company must be under any 
circumstances whatever, if it is honest and all right, in a condition to pay 
out of the increment of that fund by increase the death losses which may 
happen, and the last maturing contracts. Now, on this assumption the 
company must have at the end of ten years the equivalent of $400,000 oF 
$172,000. That fund must necessarily have been accumulated out ol 
these annual payments. And the least sum of money, to make a rough 
guess at it, which, with the accumulation of interest during that time and 
paid annually, will make the fund is $14.000, In other words, if 37 
members are now intheir first year with ten yearsto run, that company 
should have to-day not less than $14,000 toward the making of that tund. 
But according to their report last year the company has, with some oul- 
standing losses, about $2000. I wish to call attention to those cases 
where persons have gone into the assessment business, and are contriving 
to get up policies which are attractive, and which provide tor the reim- 
bursement to outgoing or retiring members of some portions of the excess 
of premiums charged which they have paid in one form or another over the 
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patural premium in which they are making contracts without a full 
appreciation of the responsibility which they assume. We ought to get 
at it right now, to-day, and establish some rule by which they can be 
brought up sharply. The State of Massachusetts passed an assessment 
law two years ago, general in its details and a very good law; but it was 
for the sake of relieving the minds of quite a number of gentlemen who 
were scared by the great bugbear of a reserve, not knowing what its func- 
tion was. One wanted to get relieved from what they thought was going 
to bea great trouble. And soit winds up that none of the provisions 
applicable to life insurance companies other than those recited in the bill 
shall be applied. Therefore, assessment companies come in and make 
contracts to issue paid-up policies at once. There is some machinery 
about collecting assessments, and so forth, yet the contract involves the 
promise that they will do so-and so, and we can do nothing with them. 

Mr. Whiting—While I am in full sympathy with the intention of Mr. 
Kemp’s resolution, as explained by him a moment ago, I think the reso- 
lution which he offers fails to carry out that intent. He wants to have 
assessment insurance contracts absolute so far as the amount insured is 
concerned. Am I correct, Mr, Kemp? 

Mr. Kemp—Not necessarily so. In Ohio an assessment association is 
not permitted at all. If permitted, they shall maintain a reserve which 
justifies its promise. 

Mr. Reinmund—Mr. President, I think the resolution of Mr. Kemp an 
advance in the right direction, and it cannot be acted upon or a recom- 
mendation made by you gentlemen any too soon. Postponing these mat- 
ters from one year to another takes time. It leaves the injury inflicted 
upon the public still upon them. You will recognize that assessment 
companies have a mission to perform as well as old line life. The indi- 
cations are that those which are based on scientific principles and hon- 
estly managed have come to stay. We should not criticise the good. 
Those which have adopted advanced features of premium payments 
should not be criticised simply because, owing to the laws of some States 
which do not protect as they should the business, little affairs are allowed 
to spring up and live a day and go out of existence. The odium of their 
failure should not be cast upon those institutions which are solvent, 
which are able to remain working under their plan and which are a per- 
manent benefit. We all remember that in the early history of life assur- 
ance companies nearly 500 companies were organized. To-day we have 
only thirty-five. We do not cast the odium on the system of old line in- 
surance because over 400 of them have failed. Nor do we parade the 
fact before the public that the hundreds of thousands of dollars which 
went into these companies benefited nobody. These facts should not 
cast odium upon the system of level premium life assurance. We have 
many companies—in fact, all the thirty-five which are in existence to-day 
are very well able to carry out their contracts. So with assessment in- 
surance, The system is in its incipiency. A great benefit has already 
been afforded the public by this system. I notice in the report of the 
convention that there were 475 companies in existence at the close of the 
year 1887, with over 387,000 members admitted during the year and a 
total membership of over 2,000,000, Their insurance in force at the close 
of 1887 was over $4,711,000 000; assessments collected during the year 
over $35,000,000; total receipts during the year, $47,000,000; death 
claims paid during the year, $34,000,000; expenses of conducting the 
business, $8,000,0000; losses paid since organization, $216,000,000 ; 
deaths during the year, 17,000. Now, as Mr. Whiting in his address 1 
think well said, in time the fittest of these associations will survive. 
Their number will come down to fifty or seventy-five, and of that number 
I know to-day a great many which are as able to carry out their contracts 
as any old line company in existence, and they are as good. And it will 
come to that, and it is your duty to present recommendations to the State 
legislatures to have laws passed to foster and build up those on a perma- 
nent and scientific basis, and to prevent the organization of little mush- 
room concerns. And the sooner you take action in that direction the 
better will you attend to the demands of your constituencies, because 
there are a great many of the assessment associations which are not able 
to carry out the promises contained in their policies. Take the 
$38,000,000 paid out last year to beneficiaries. Perhaps one-half, if not 
two-thirds, of those beneficiaries would have been left without any bene- 
fits but for this class of insurance. I think it is a duty that stares you in 
the face, and the sooner you attend to it the better will you serve your 
constituencies, It can be done without prejudice to the old line system. 
In fact, it will be a benefit to them. . 

Mr. Merrill—When I made the motion to withdraw this paper, as well 
as all the other papers in connection with the subject, I did not suppose 
l was going to precipitate a general debate. But I want to say, as the 
debate has gone on thus far, I agree with Mr. Kemp in theory in one 
regard, that an assessment company ought not to be allowed to make a 
definite promise unless it is able to make good that promise. I disagree 
with him absolutely and unconditionally upon the proposed means of 
meeting that promise that an assessment company can have a reserve the 
Same as an old line company. To accept that proposition knocks assess- 
ment insurance higher than Gilderoy’s kite. They do not make the 
promise that an old line company does. Every man who goes into an 
assessment insurance company goes into it knowing that he is promised 
short term insurance; practically from one assessment to another. Now 
if an assessment company has a sufficient emergency fund so that in case 
of an increase of the death rate they can meet the death losses that occur 
up to the time the next assessment falls due, and the emergency fund 
will also meet the death losses that are liable to occur up to the time the 
assessment company shall close its business, then they have an ample 
reserve to make good their contract to pay a specific sum. In Massa- 
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We have provided for them in two 
ways, First, the contracts provided a specific amount provided one 
assessment would bring that much, and people went on year after year 
paying a $5000 rate and supposing they were insured for that amount. 
But when they came to die $300 or $500 would be all that an assessment 
would bring in, Now the law of Massachusetts requires a company to 
write a fixed and definite sum, and no greater than they can pay. We 
insist that a company shall have an emergency fund equal to one assess- 
ment, and as much larger as they choose. Some have five times the 
amount of one assessment on hand. Under no circumstances could 
Massachusetts, having tested both systems, be induced to go back to the 
time when these assessment companies deceived nine men out of every 
ten who took a policy. I say, just the moment that you insist, as you do 
in that resolution, that the assessment companies in order to make a 
definite promise shall have a reserve equal to old line companies, then to 
let them write such policies, that moment they are no different from old 
line companies. But every man that goes into them knows he is not 
going into an old line company. He knows it is contingent upon the 
collection of assessments. He knows it 1s practically short term insur- 
ance. And if the company has a reserve sufficient to meet death losses 
in case they were winding up, then it has a sufficient reserve to make a 
definite promise, and they ought not to be permitted to make anything 
else. 

Mr. Kemp—Have not some of your associations a reserve two or three 
times as large as required by law? 

Mr. Merrill—Certainly they have. 

Mr. Kemp—Have not you had quite a number of failures since the 
adoption of that law by companies which were required to maintain the 
reserve required by law? 

Mr. Merrill—Our law requires an assessment company to have at least one 
assessment on hand in advance, but permits and encourages many times one 
assessment. We believe thoroughly in many times one assessment, We 
do not care if they do get four per cent. But to require of them to have 
on hand the reserve required of an old line company is making old line 
companies of them. The new law did require some companies to go out 
of existence—companies which ought to have gone out of existence with- 
out the compulsion of law. But the law was so rational and its effect 
was so salutary that the little, dwindled, sniveling companies which were 
swindling the public by promising to pay $5000 when they were only able 
to pay $300 or $400, were forced out of existence, and the others are 
better and stronger. The smaller ones are gone. They would not have 
gone if they had been organized on a good basis. 

Mr. Vail—I think this question can probably be better handled if the 
recommendation of the committee prevaii; that is, that it be deferred 
until another year, because, I think, there is room for improvement. And 
right on this line I think Massachusetts has made an advance in requiring 
a definite amount to be named in the contract; but I think, also, if the 
resolution should pass requiring assessment companies to have the same 
reserve as old line companies, it would do an injustice. I believe there 
should be a reserve. I do believe, however, there should be a modified 
reserve. The contracts are different in these assessment companies. 
The payments are more frequent. And it is an established fact that in 
proportion to the frequency of payment will be the frequency of lapses. 
And therefore the assessment company really can have a reserve upon a 
better basis than an old line. So I think this matter should be referred 
back to the committee, and upon further discussion at the coming con- 
vention great good can be accomplished. The commissioners are here to 
advocate the establishment of regulations which will be best for all lines, 
and the societies are here, as has been said, to stay. The principle of a 
society membership is undoubtedly popular. The masses of the people 
will prefer society insurance to company insurance, But while great 
progress has been made in requiring a reserve io a society, I believe the 
standard is not perfect. I can hardly agree with our friend Whiting that 
it is possible to create an adequate reserve by basing that accumulation 
upon any assessment which is based on the occurrence of death, I 
believe this reserve must and will be based upon a definite amount fixed, 
payable weekly or monthly or bi-monthly, and that without regard to 
whether a death occurs in one or ten years; and when the time comes 
the members will be called upon. as they will be inevitably, and the 
reserve will be there, and not simply a greater or less amount which a cer- 
tain percentage of the amount collected will produce after paying death 
losses and current expenses. I therefore favor postponing the resolu- 
tion. 

Mr. Kemp—Mr. President, I am satisfied the resolution is not under- 
stood, I want to call special attention to this fact. It reads this way: 
To require assessment associations to maintain substantially a reserve 
equivalent to that of an old line company. That is in view of the fact 
that they do write term insurance, and in view of the fact that they leave 
the thing open at the other end and may make more frequent assess- 
ments. Now, the occasion for this resolution is the absolute disagree- 
ment between the States of Massachusetts and Ohio. I was compelled 
to refuse two good assessment companies of Massachusetts because of 
our statutes, which reads something like this: No association issuing 
endowments promising to pay any fixed amount during life or any fixed 
amount at death shall be permitted to do business in this State until they 
comply with the laws governing regular old line life assurance compa- 
nies, Now, that is the Ohio law. It may be the Massachusetts law is in 
advance of that. It requires, if I understand correctly, an amount equal 
to one benefit to be on hand. Yet the Massachusetts associations recog- 
nize the fact that it is not sufficient. The law does not require more of 
them, and yet they acquire two or three times more than the amount 
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which the law says they shall have. This resolution is not exactly the 
tight thing. It was written hurriedly. Let the committee think it over a 
year, and next year they can give us something better. 

Mr. Whiting—Mr. President, I think there is some confusion which 
has arisen by the use of inexact terms, That is very natural in a matter 
of such recent growth as assessment insurance, The resolution of Mr. 
Kemp involves two distinct things. In the first place, the matter of a 
definite contract. In my opinion it has been the misfortune of this whole 
business that any association was ever permitted to issue an indefinite 
contract, so far as the amount of insurance was concerned. I believe that 
is a recognized fact among insurance commissioners, and also among the 
more intelligent of assessment people. I think the entire tendency is 
toward an absolute definite contract without any ifs or ands attached to 
it. And, therefore, that portion of Mr. Kemp’s resolution which is in the 
subjunctive mood, if they issue such a contract, is wrong in so far as it 
would infer the right of continuing to make contracts of contingent 
character. The other portion of the paper to which I take exception is 
that wherein it states of an assessment company having a reserve equal 
to or similar to—similar is the proper word—the old line companies. 
Now there is no relation whatever between a reserve of the old line com- 
panies and the emergency fund of an assessment company. The reserve 
of an assessment policy calculated according to the American Table of 
Interest at four or four and one-half per cent is no reserve at all, There 
is no reserve to such contracts, even if you make it an absolute contract, 
because at all events the amount of premium or assessment stipulated 
never equals the amount which the company has obligated itself to pay 
definitely and absolutely. There is no such thing as a r serve where 
there is a natural premium or a premium increasing as the age increases, 
or at the ages or mortality called for in the association’s experience. 
There can be no such thing as a reserve, and all talk of reserve is non- 
sense, But, of course, reserve is a technical term and not well under- 
stood by persons not trained in actuary pursuits. And in that way the 
term has got into Mr. Kemp’s paper without that being what he intended. 
And therefore the remarks of Major Merrill against that proposition, 
understanding it as reserve, would be perfectly well timed, but the emer- 
gency fund to which I desired to call attention in my paper is a responsi- 
bility or liability of a totally different character, which needs to be pro- 
vided for and is absolutely necessary if a definite contract is to be made. 
And no other than a definite contract ought to be allowed, Mr. Vail says 
he does not agree with my paper in so far as it predicates this emergency 
fund upon some portion of the assessments or mortality. My paper did 
not do anything of the kind, If there was one thing I attempted to show 
more pointedly than another it was that it should be based upon the same 
basis as that which requires a surrender of something in case of with- 
drawing members, and was predicated upon the future cost of mortality, 
or the damage which the retiring member did. If Mr. Kemp means, as 
he seems to explain his paper, that it does not require the same reserve as 
old line life assurance companies require, but that it requires such re- 
serve as would be required under the mortality tables and interest, it 
means nothing at all, But if he would change that, and means it to be 
an emergency fund such as the nature of the case calls for, then I do not 
see that it conflicts at all with anything that has been said by anybody, or 
that there would be any objection to the meeting passing on the resolu- 
tion at this time, 

Mr, Luper—Mr. President, I want to say just a word, It strikes me 
there are two ways of looking at this resolution which the gentlemen 
have so ably discussed from the standpoint of insurance men, This con- 
vention is made up of officers who have to do with the execution of in- 
surance laws of the various States. If I understand this resolution cor- 
rectly—and this is my reason for voting as I did in the committee—it is 
this: A company in Pennsylvania incorporated and doing business 
under the assessment plan has its right under its charter to do that busi- 
ness. Here the insurance commissioners of the various States come to 
this convention, and by this resolution say to that company, if you keep 
up some kind of a reserve you can go on and do business, but can do no 
other kind of business. That is in opposition to their charter rights, and 
therefore I am against the resolution, 

My. Vail—Mr. President, I withdraw the statement I made about Mr. 
Whiting’s paper because I have not read it carefully, and in that connec- 
tion I would ask permission to submit a paper which I left in my office 
on this same subject. Itcan appearin the minutes in connection with 
the same subject. 

The President—Unless objection is made, permission will be granted 
Mr. Vail to have his paper appear in the report of the proceedings. 

Mr. Harvey— Mr. Chairman, I think Mr. Luper got at just the exact 
point of this matter, The assessment companies are authorized in all the 
States to do one thing. Major Merrill has defined that. Our Missouri 
law is substantially a copy of the Massachusetts law. Some two or three 
variations were put in to accommodate some people, but substantially it 
is the same law. Now, what I conceive Mr, Kemp is getting at, and 
what I want to get at is this, that when an assessment company is organ- 
ized and attempts to go outside of the strict letter of its plan of organiza- 
tion, that we take hold of it and do one thing or another; either put it at 
once in the category of old-line companies, or if it has features with refer- 
ence to its premium receipts, and so on, which will not permit us strictly 
to put it there, then we should provide for the extraneous matters con- 
tained in their contracts which are outside of pure assessment insurance. 
That is all I want. There are assessment companies which maintain a 
reserve for certain purposes way beyond the emergency fund. But they 
make no promise of any positive benefits to come out of that reserve. I 
refer to those companies which keep upatontine fund. At the end of 
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the tontine period the surviving members get what may be their share, 
But at the outset the company makes no promise as to the amount of that 
distribution. We have nothing to charge them with until that time hap. 
pens. But if one says at the beginning we are going to create a tontine 
fund, and at the end of fifteen years you shall have $5 or $500 or $5000, 
if the law governing insurance in the interests of the people was carried 
out as it should be, then when they make that promise of $5 or $500 or 
$5000, we would look to see that they had the money on hand. I wanta 
recommendation on the subject, and let us have it fixed as it is in Massa. 
chusetts and Missouri. 

Mr. Wilkinson—Do I understand Mr. Whitirg to say that an assess. 
ment company should not create a reserve ? 

Mr. Whiting—Yes. That isto say the word reserve is wholly inappli. 
cable to such a case. 

Mr. Wilkinson—The law does not require an assessment company in 
Iowa to create a reserve for the purpose of seeing every policy contract is 
fulfilled. But we have several companies in the State of Iowa creating a 
reserve to-day, The law compels them to place such reserve on deposit 
with the Auditor of State. 

Mr. Whiting— Do you mean reserve or emergency fund ? 

Mr. Wilkinson—The law says ‘‘ reserve.” The Bankers Life of Des 
Moines to day has $216,000 reserve in our office as a pledge to each 
policyholder that the contracts shall be fulfilled. And if the company 
does not fulfill it, with the $216,000 placed in the Auditor’s hands he car- 
ries out the contracts as far as that $216,000 goes. We have also ruled in 
our Office that if people organize a company under the laws of 1886 and 
create a reserve fund, say by taking twenty-five per cent of the assess- 
ments collected and putting seventy-five per ceat of that into an emer- 
gency fund, and twenty five per cent into a reserve fund, then at the ex. 
piration of two years any policyholder desiring to withdraw from the 
company can withdraw and take his equitable portion of that reserve, 
We have not looked for the bencfit of the company so much, but for the 
benefit of the policyholders. After he has remained in the company Yen 
years consecutively, and he is compelled to go out of the company, we 
say that man has paid twenty-five per cent more than the cost of carrying 
his insurance ten years. At the expiration of the ten years during which 
the company has been banking on his money, he is returned his equitable 
portion of that twenty-five per cent. Our law makes special provision 
for a reserve in assessment companies. 

Mr. Whiting—I think the law makes two great blunders. 
calling that a reserve what is known as an emergency fund. 

a reserve— 

Mr. Wilkinson—In the technical sense? 

Mr. Whiting—No, in the mathematical sense in which terms are used 
in this country. -I think the second mistake your law makes is in sup- 
posing that it is protecting policyholders. It is duing the reverse. It 
permits him to take out the fund which should remain for the benefit of 
the other members. That is the only object of this fund, 

Mr. Wilkinson—lI do not say that is the law, but we have made a rul- 
ing to that effect in our department. 

Mr. Kemp—lI would like to ask Mr. Whiting, as he has some exper- 
ience, is the accumulation of the Provident Life a reserve fund or an 
emergency fund? 

Mr. Whiting—It is undoubtedly a reserve, but the circumstances are 
wholly different. Ia the case of the company you speak of it issues a 
policy in which it collects in advance the premium. That advance pre- 
mium by its nature is a reserve, mathematically a reserve. At no time is 
the total amount of future premiums received equal to the obligation 
assumed, for the reason it has but one in hand. But in assessment com- 
panies that one is not in hand, but is to be paid because they collect after 
the death instead of before. And therefore the reserve equals the obli- 
gation they assume, and there can be no reserve. 

Mr. Kemp—lIn the case of the Mutual Reserve they have a provision 
for that. 

Mr. Whiting—And properly call it a reserve, but that is not the con- 
tract which is issued by the assessment companies. And what is the 
difference between the two? Why, one is a reserve, and the other is not 
and never can be. 


The president then put the question to a vote, and it was declared 
carried. 

The proposed paper of Mr. Vail was likewise referred to the committee. 

The president called the special committee on resolutions regarding 
the death of Mr, Pillsbury. 


Mr. Swigert—Your committee beg leave to report the following resolu- 
tions: ‘‘ Whereas, Our late honored associate, Oliver Pillsbury, for many 
years the faithful and untiring Insurance Commissioner of the State of 
New Hampshire, has been taken from us by the hand of death, and we 
desire to testify our feelings of sorrow and regret in a public manner at 
our common loss. fesolved, That we place upon our roll of deceased 
members the name of Oliver Pillsbury, the last of the founders of these 
conventions of Insurance Superintendents, with unteigned sorrow. Mr. 
Pillsbury was four times the presiding officer at the meetings of this 
body, and was constant and zealous in his attendance at all its delibera- 
tions. In his death this cause has lost the services of one who reflected 
credit upon State supervision. His integrity and devotion to principles 
which he deemed to be honest and upright was an example worthy our 
emulation, and his many genial qualities endeared him to all. Aeso/ved, 
That we tender to his family and personal friends our heartfelt sympathy 
in their bereavement. esolved, That a copy of the foregoing resolutions 
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be transmitted to the family of the deceased.” Submitted by the come 


mittee. 
The resolutions were adopted by a rising vote. 


The President—The report of the committee is adopted. Will Vice 
President Fyler take the chair ?, 


Vice-President Fyler then took the chair. 


Mr. Whiting—There are several committees on the list here that desire 
to be discharged, as they have become /functus officio, their reports having 
been handed in and accepted. That is, the special committee on rate of 
interest, reported last year, and the special committee on assessment 
blanks. 

They were discharged after some discussion relative to a blank form 
for accident companies, which another committee will consider. 

Mr. Harvey—Mr. Chairman, as there is no special business before the 
convention I want to make a suggestion, and then on behalf of the 
Missouri department ask a question. The suggestion is this: In sending 
out the blanks to the assessment companies, in all cases where it is 
known that the companies pay their losses in full, and we believe in the 
good faith of the companies, that the list of death losses paid during the 
year may not be required unless of some special importance. The 
question which [ want to ask on behalf of the Missouri department is: 
How many of the State departments other than Massachusetts and 
Missouri propose to act upon the resolution which was adopted by the 
convention a year ago with reference to leaving out of the assets of the 
companies the amounts of special deposits over the amount required by 
the State laws to be made. Missouri has acted upon that resolution, and 
has for some years before the mattet was taken up here. New York did 
the same some years, and finally dropped it. Massachusetts has done 
it continuously for a long time. Now if there was a good and sufficient 
reason for the adoption of that resolution, if it is true that the amount of 
special deposits over and above the liabilities where the special deposits 
exist constitute assets to that amount which are unavailable for the 
people of the State in which the company seeks to do business, it is right 
that they should be taken out and left out of the company’s statement. 
If it was right that the convention should pass that resolution, it seems to 
me that the other departments should adhere to it and put the statements 
of the companies upon a uniform basis in respect to that matter. And 
the question or the conundrum which the Missouri department wants to 
find out is, how many States are going to do it? 

The Chairman—I will answer for Connecticut. Connecticut put it in 
practice last year. Other gentlemencan inform the gentleman from Mis- 
souri what their practice is. 

Mr. Brinkerhoff—lIllinois did it ten or fifteen years—long before the 
adoption of that resolution. 

Mr. Cheek—Mr. Chairman, [ noticed yesterday morning, it being the 
first day of our getting here, that there seemed to be a lack of industry on 
the part of this convention, and it is likely to occur again, that members 
in the convention do not get down to business the first day. There is no 
trouble the second. So I move you when the executive committee is ap- 
pointed that it be directed by this convention to assign at least four 
topics to four different members of this convention, or to be members of 
the convertion next year, pertinent, of course, to the business we are en- 
gaged in, to be read at the next convention. That will give usa starter 
for the first day on four topics which will cause an agitation or discussion 
of questions, and I think will prove of a great deal of benefit in adding 
interest to the convention. 


The suggestion was adopted. 
The president here resumed the chair. 


The President—Now, Mr, Kemp, we are ready for your report. 

Mr. Kemp—Your committee to whom was referred the selection of 
officers for the ensuing year beg leave to report, as follows: 

For president, O. S. Fyler of Connecticut. 

For vice-president, Samuel E. Kemp of Ohio. 

For secretary, George B. Luper of Pennsylvania. 

For executive committee, Charles Shandrew of Minnesota; George S. 
Merrill of Massachusetts ; Trinidad Alarid of New Mexico; J. A. Lyons 
of lowa; H. H. Huse of New Hampshire. 

Your committee to whom was referred the selection of the time and 
place of holding next year’s convention beg leave to report, as follows: 
Instead of uniting upon one place as our choice for the convention of 
1889, we report the following places: Boston, Denver, Detroit, Indian- 
apolis and Old Point Comfort, and believe that the preference of the 
convention can best be ascertained by a vote for the places named upon a 
call of States, a majority of those voting being necessary to a choice, and 
the place receiving the least number of votes be dropped after each call. 
Believing that the place selected might affect your desire in the matter 
of time, we prefer to make no recommendation at this time. 

Report adopted. 

_ The President—I declare the gentlemen named for the various posi- 
tions by the committee duly elected to their respective offices. We will 
now take a vote on the various places recommended by the committee as 
places for holding the next convention, the number to be confined to 
ve, 

After the vote had been taken the president announced: ‘‘ Denver 
having received a majority of all the votes cast, I declare Denver to be 
the place of the next meeting of the convention.” 
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The first Wednesday in October was agreed upon as the date of the 
meeting. 

After some informal discussion of immaterial matters, the convention 
adjourned for an excursion to Devil’s Lake. 





NOTES OF THE CONVENTION, 


The members of the convention left Madison in a body on the 2.50 P, 
M. train for Devil’s Lake, which being reached, they scaled, not Pisgah’s 
lofty heights, but the bluffs back of the Cliff House, and viewed the 
beauteous domain of his satanic majesty. After supper the party took a 
ride on the steamer around the lake. Protectionist sentiment ran high, 
but the representative from Colorado, Mr. Hurd, declared the tariff off on 
cigars, and the company enjoyed free trade in that article, which was 
furnished by the gentleman from Denver in appreciation of his city hav- 
ing been selected for the next meeting of the Insurance Commissioners 
of the United States. 

D. J. Avery of Chicago, E. T. Phelps of Galesburg, Ill., and T. N. 
McCauley were in attendance upon the convention as representatives of 
the assessment system of life insurance. Ex-Commissioner Reinmund of 
Ohio, now comptroller and treasurer of the Mutual Reserve Fund of this 
city, was also present, and having formerly been a member of the associa- 
tion, was given an ‘‘ advisory seat” in the convention. As the Insurance 
Commissioners and Superintendents are charged with the administration 
of the laws re!ative to assessment insurance, and are also iufluential with 
State legislatures, the assessment managers doubtless feel that it is to 
their interest to cultivate the good will of the powers that be on every 
possible occasion. 

The voice of E. B. Harper was not heard this year in the convention 
hall or in the hotel lobbies, as of yoré. The fact that he is in Europe, 
being dined and wined, presented with addresses and firing speeches at 
admiring assemblages, accounts for his not being at Madison. 

Commissioner Cheek made an excellent presiding officer, and in his 
capacity of host exhibited to his guests the various beauties of Madison 
and its surroundings in admirable style. The Commissioner is a typical 
Western man, jovial, pleasant and free spoken, who knows how to do the 
honors of a festive occasion with the best of them. He enjoys the proud 
distinction of being the only insurance official who is elected by the peo- 
ple, receiving the nomination at his party convention and running on the 
State ticket like any other State officer. All the others are appointed by 
the Governors of their respective States. 

W. D. Whiting, consulting actuary, of New York, was in his accus- 


-tomed place as the representative of the Insurance Department of Maine. 


He is an active and valuable member of the association. 





MERE MENTION. 


—The special election at Washington, Mo., decided in favor of water-« 
works. 

—John M. Crane, ex-secretary of the Fidelity and Casualty, arrived 
home from England last week. 

—Mrs, Francis Bodeth, 112 years of age, died at Austin, Tex., August 
g. She was a native of Poland. 

—It is proposed to hold a fire inquest in the case of the burning of the 
C. H. Booth silk mill at Pittsfield, Mass. 

—For the first time in the history of this city there has been no Mayor 
or Acting Mayor in the city hall for a whole week. 

— Fulton, N. Y., has contracted with the water company for a supply 
for five years at an annual rental of $40 for each hydrant. 

—The fire losses of Washington, D. C., for the month of July, were 
$4155, on which there was insurance amounting to $3580. 


—During the first seven months of the present year there have been 
2061 fires in this city, the losses amounting to $4,345,740. 


—The fire commissioners of Jersey City claim that the appropriation 
for the fire department is too small and are urging the finance commis- 
sioners to increase it. It is asserted that several engines are unfit for 
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duty and that two companies will have to be laid off unless money is 
forthcoming to pay for horses already bought. 

—The Chicago business of the Prescott has been reinsured by the 
North British and Mercantile in the North American of Boston. 

—Cable advices from Cayenne, French Guiana, state that the business 
portion of that city has been destroyed by fire. The loss is $2,000,000. 

—D. D. T. Marshall, president of the Homeopathic Mutual Life from 
its organization until 1877, died at Trenton Falls, N. Y., August 13. at 
the age of 71. 

—We are indebted to Sccretary of State Henry C. Kelsey of New 
Jersey for copies of Parts I. and II. of his report on Cummunism of In- 
surance for the year 1887. 

—Vicksbiitg underwriters are much disturbed over a proposed change 
in the fire ordinance which will admit of the building of corrugated iron 
structures in ihe fire district. 

—The Baltimore Underwriter gives the fire losses in that city for the 
first six months of the present year as $338,178, on which there was insur- 
ance amounting to $1,208,330. 

—We have received a copy of Strong's Insurance Directory of Chicago 
for 1888. It gives the names of agents, their location, and the names of 
the companies they represent. It seems to be very complete. 

—The fire commissioners having agreed to appoint as inspector of the 
Bureau of Combustibles a person named by the New York Board of Fire 
Underwriters, this body has nominated Alfred Sims for the position. 

—The water company at Indianapolis, Ind., is charged with violating 
its contract with the city in furnishing water directly from the river and 
canal, The company denies the charge. An investigation is in progress. 

—John Robine, who was arrested on suspicion of having started the 
fatal tenement-house fire on Avenue A, by which four persons lost their 
lives, has been discharged, cleared of suspicion, The cause of the fire 
remains unknown. 

—The assessment roll of counties in California this year shows an 
increase of $175,000,000 for the year, the greatest advance being made by 
Fresno county, which has increased by $21,500,000. San Francisco 
comes next with $10,000,000, 

—The Boston Standard says: ‘The North American Insurance Com- 
pany of this city has withdrawn from the State of New Jersey. The North 
American proposes to withdraw from all the ‘ Boston Underwriters’ 
compacts of which it is a part.” 

—-Jacob and Harry Mills and George Finkenstine were arrested at 
Philadelphia last week, charged with setting fire to the workroom of 
Joseph Millis, and with removing and selling insured goods in order to 
defraud an insurance company. 

—Morgan G. Bulkeley, president of the 4tna Life of Hartford, having 
received the Republican nomination for Governor of Connecticut, it is 
expected that the editor and publisher of Insurance of this city will 
stump the State in his interests. 

—Nathaniel T. James has been elected president of the Union Insur- 
ance Company of San Francisco, to fill the vacancy caused by the death 
of Gustave Touchard. Mr. James formerly had charge of the marine 
department of the Firemans Fund. 

—Col. Ludlow, ex-chief engineer of the Philadelphia Water Depart- 
ment, to a Ledger reporter the other day said he would recommend the 
entire abandonment, for drinking purposes, of Schuylkill water as well 
as the 1500 or more pump wells in the city. 

—The Continental Insurance Company of New York has entered suit 
in the District Court at St. Paul against James G. Stout to recover 
$233.92, money collected by the defendant while acting as an agent for 
the company in Wabasha and Goodhue counties, Minn. 


—The Weekly Underwriter credits The Fireman’s Herald with an 
article that was original in The Cincinnati Price Current. The editor of 
The Underwriter is not to blame, however, as the editor of The Fireman’s 
Herald stole the paragraph bodily, and printed it as original editorial 
matter. 

—James O'Neil, a lineman of the Hoboken (N. J.) Electric Light 
Company, was arranging a street lamp one night recently when he was 
killed by an electric shock. On the same night, at Atlantic City, a Phila- 
delphia boy touched an improperly protected electric light wire, and fell 
to the ground dead. At Pittsburgh, while a Western Union Telegraph 
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lineman was on a pole stretching a cable, it crossed an electric light 
wire from which the insulation was worn, and the man received so 
severe a shock that he fell fifty feet to the pavement, landing on his 
head. He will probably die. 


~-The Fire Relief Association of California has filed articles of incor- 
poration, the object being mutual relief and protection of its members 
from losses by fire. Directors—R. P. Thomas, Theodore Mertz, T. L, 
Hierlihy and John C. Rued of Alameda county, and others resident in 
San Francisco, 


—The Booth silk mil! at Pittsfield, Mass., which was recently burned, 
causing a loss of $25,000, was insured for $32,000. There are some 
suspicious circumstances regarding the origin of the fire, and the town 
authorities have instituted an investigation in which the insurance com. 
panies will co-operate. 

—Another gasoline stove tragedy is reported from Ohio, A young 
woman attempted to light the stove while it was open, and the usual 
explosion ensued ; the burning fluid covered her, and she was burned to 
death. Herold mother was severely burned in endeavoring to save her, 
and her husband has probably been made a raving maniac by the shock. 

—By the recent conflagrations in Sweden—that at Sundsvall being the 
greatest that has occurred since the Chicago fire of 1871—a Swedish 
mutual insurance company, having municipalities for its members, in- 
curred losses amounting to nearly $3,000,000. Some of the British com- 
panies met with heavy reinsurance losses, one company to the extent of 
$220,000. 

—The Long Island Water Supply Company has obtained an injunction 
against Francis Miller, forbidding him to dig away land near the com- 
pany’s reservoir on Reservoir Hill, Newtown, upon the ground that the 
excavation endangers the walls of the reservoir, and there is liability of 
the three or four million gallons of water breaking out and devastating 
the neighborhood. The reservoir is simply dug down into the hill. 


—The New England Live Stock Insurance Company has begun busi- 
ness in Boston. At present it will insure only horses and mules, and it 
is announced that horses which are runaways or blind, or have the heaves 
or staggers, will not be accepted. The animal must also stand inspec- 
tion before a policy will be issued, and other inspections will be made 
from time to time to see that the terms of the policy are adhered to. 


—The staircase leading to the top of the Statue of Liberty has been 
condemned, and is to be replaced by one constructed of iron, with a 
centre shaft 100 feet high, around which two lines of circular cast-iron 
There are to be twelve broad landings furnished with 
The work is to be 


steps will wind. 
chairs to be used as resting places on the ascent. 
begun at once. 

—At Peoria, Ill., the wholesale agricultural implement houses of 
Maiton & Co. and Kingman & Co. have been burned, with a loss of 
$203,000, and at Fresno, Cal., Judge Baly’s store, Griffith & Johnson's 
block, Frank Bortin’s block, besides other buildings, have been destroyed, 
the losses reaching about $200,000. The insurance in both cases was 
about one-half the loss. A second fire at Peoria has destroyed Elevator 
A and 36 cars, the losses reaching $300,000. 

—The report of the brokers committee to the Boston Board of Under- 
writers relative to organizing agents of companies says: ‘‘ It is the inter- 
pretation of the committee on brokers that only the one recogniz d 
Boston agent of any company represented in the Boston Board of Fire 
Underwriters shal] issue policies on risks located in the city of Boston 
proper, and that violations of this rule are punishable in the manner 
provided in the rules regulating the brokerage business.” 


AGENCY APPOINTMENTS. 


—Charles A. Wood, Hudson, Mass , for the Phenix of Brooklyn. 

—Francis H. Stevens, Boston, for the North British and Mercantile. 

—A. E. Vinning, South Weymouth, Mass., for the German-American. 

—H. F. Cornell, State agent for Michigan, for the German of Freeport. 

—William H. Kendall, Salem, Mass., for the Insurance Company of the State 
of Pennsylvania. 

—Louis C. Madeira & Sons of Philadelphia have been appointed agents for 
the New York Fire. 

—George W. Reynolds, special agent for the Norwich Union, for Kentucky, 
Tennessee and West Virginia. 

—Franklin S. Phelps has been appointed Boston agent of the Mutual Fire, not 
to succeed Wm. H., Brewster, Jr., as State agent, as erroneously reported, 





